THIRDPROSPECTUS SUPPLEMENT DATEMAY2021 TO THE BASEPROSPECTUS DATERAUGUST2(0

CAISSE D'AMORTISSEMENT DE LA DETTE SOCIALE
Etablissement public national administratif (French national public entity
(Established in Parig-rance

EURO 130,000,000,000
DEBT ISSUANCE PROGRAMME

This third prospectus supplement (th®&upplement’) which has obtainedpproval numben©21-134on5 May 2021

from theAutorité des marchés financidthie "AMF ") is supplemental to and must be read in conjunction with the base
prospectus datet® August2020 which has beegrantedapproval numben©®20-4140n19 August 202y the AMF

(the "Base Prospectuy, as supplemented by a first supplement dated 3 Septe28B8which has been granted
approval number n°2@37on 3 September 202ihd a second supplement dagdd October 202@vhich has been
granted approval number n-Z22by the AMFon 21 October 202frepared by th€aisse d’Amortissement de la Dette
Sociak ("CADES" or the 'Issuer') with respect to the Euro 130,000,000,000 Debt Issuance Programme (the
"Programme"). Terms defined in the Base Prospectus have the same meaning when used in this Supplement.

The Base Prospectus as supplemented constitutes arbapectus for the purposes of Article 8 of Regulation (EU)
2017/1129 of the European Parliament and of the European Council of 14 June@hrendefthe "Prospectus
Regulation”). This Supplement has been prepared in accordance with Article 23 &frdispectus Regulation
Application has been made for approval of this Supplement to the AMF in its capacity as competent authority under
Prospectus Regulation

This Supplementds been produced for the purposesgiaiaking various changes to the Base Prospectus related to
Brexit, (ii) amending the risk factors sectiofiij) amending the description of the Issuer sectfor) amendhg the
General Information section afg) incorporatingthe audited annual financial statemesftthe Issuers at and for the
period ended 31 DecemberZD

Save as disclosed in this Supplement, there has been no other significant new factor, material mistake or inaccu
relating toinformation included in the Base Prospectus which is material in the context of the Programme since t
publication of the Base Prospectus. To the extent that there is any inconsistency between (a) any statement in
Supplement and (b) any other statetria the Base Prospectus, the statements in this Supplement will prevail.

Copies of the Base Prospectus and this Supplement will be available, during usual business hours on any wee
(Saturdays and public holidays excepted), for inspection by Notekaltithe specified offices of the Fiscal Agent and
will be available without charge (i) on the website of the AMRv(v.amf-france.organd (ii) on the website of the
Issuer fttps://www.cades.fr/index.php/enffinaneiaformation/referencelocuments

To the extent applicabbind in accordance with Article 23.2 of tReospectus Regulatipmvestors who have already
agreedo purchase or subscribe for Notes to be issued under the Programme before this Supplement is published,
the right exercisable withithreeworking days after the publication of this Supplememtyithdraw their acceptancges
provided that the signifant new factor, material mistake or material inaccuracy referred to in this Supplement arose «
was noted before the closing of the offer period or the delivery of the Notes, whichever occurs fiisfferipatriod

may be extended by the Issu€his right to withdrawal shall expire by close of businessl@rMay 2021 Investors

may contact the Albrised Offerors should they wish to exercise the rigktithdrawal.


http://www.amf-france.org/
https://www.cades.fr/index.php/en/financial-information/reference-documents
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CHANGES RELATED TO B REXIT

On 1 January 2021, the transition period came to an end and the United Kingdom officially
withdrew from the European Union. Various changes, set out bel@made to the Base
Prospectus as a result.

1 Thethird paragraph of the cover page of the Basespctugs deleted and replaced by
the following paragraph:

"Application may be made (i) to the regulated market of Euronext in P&tusdghext Paris’)

during the period of twelve (12) months from the date of this Base Prospectus for Notes issued
underthe Programme to be admitted to trading on Euronext Paris and/or (ii) to the listing authority
of any other Member State of the European Economic AEEBA") for Notes issued under the
Programme to be admitted to trading on a Regulated Market (as deélo®g in such Member

State. Euronext Paris is a regulated market for the purposes of Directive 2014/65/EU of the
European Parliament and of the Council on markets in financial instruments, as améhded ("
MIFID Il ") (a "Regulated Market"). The Programme also permits Notes to be issued on the
basis that they will not be admitted to listing, trading and/or quotation by any listing authority,
stock exchange and/or quotation system or to be admitted to listing, trading and/or quotation by
such otheror further listing authorities, stock exchanges and/or quotation systems as may be
agreed with the Issuer."

91 The fifth paragraph of the cover page of the Base Prospmotieteted and replaced by
the following paragraph:

"The Issuer has been assignedting of Aa2 (stable outlook) andPby Moody's France S.A.S.
("Moody's"), and AA (negative outlook) and F1+ by Fitch Ratings Ireland Limit€@¢h™) in

respect of its longerm and shorterm debt, respectively. Whether or not each credit rating
appled for in relation to a relevant Tranche of Notes will be (1) issued or endorsed by a credit
rating agency established in the EEA and registerecertifiedunder Regulation (EC) No
1060/2009 of the European Parliament and of the Council of 16 Sept2@ti®eon credit rating
agencies, as amended (tB#®J'CRA Regulation"), or by a credit rating agency which is certified
under the EU CRA Regulation and/or (2) issued or endorsed by a credit rating agency established
in UK and registered under Regulation (B\l) 1060/2009 as it forms part of domestic law of

the United Kingdonf"UK") by virtue of the European Union (Withdrawal) Act 2018 (thi"

CRA Regulation") or by a credit rating agency which is certified under the UK CRA Regulation

will be disclosed in thé-inal Terms. The list of credit rating agencies registered in accordance
with the EU CRA Regulation is published on the European Securities and Markets Authority's
website (the ESMA™) (http://www.esma.europa.eu/page/tisgisteredandcertified CRAS.

As of the date of the Base Prospectus, Moody's and Fitch are established in the European Union
and register@ under the EU CRA Regulatiom general, UK regulated investors are restricted
from using a rating for regulatory purposes if such rating is not issued by a credit rating agency
established in the UK and registered under the UK CRA Regulation or (fBtitng is provided

by a credit rating agency not established in the UK but is endorsed by a credit rating agency
established in the UK and registered under the UK CRA Regulation or (2) the rating is provided
by a credit rating agency not established in th€ which is certified under the UK CRA
Regulation. A rating is not a recommendation to buy, sell or hold securities and may be subject
to suspension, change or withdrawal at any time by the assigning rating agency. Where a Tranche
of Notes is rated, suafating will not necessarily be the same as the ratings assigned to the Notes.
A security rating is not a recommendation to buy, sell or hold securities and may be subject to
suspension, reduction or withdrawal at any time by the assigning credit ratingyage
Furthermore, the Issuer may at any time reduce the number of credit rating agencies from which
it requests credit ratings.
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1 Paragraph six of the cover page of the Base Prospsalieteted and replaced by the
following paragraph:

"The price and t amount of the relevant Notes to be issued under the Programme will be
determined by the Issuer and the relevant Dealer based on their prevailing market conditions at
the time of the issue of such Notes and will be set out in the relevant Final Tereswibbe

in such denomination(s) as may be specified in the relevant Final Terms, save that the minimum
denomination of each Note listed and admitted to trading on a Regulated Market or offered to the
public in a Member State of the EEA in circumstanagsch require the publication of a
prospectus under thirospectus Regulatiami | | be 01,000 and, i f the
a currency other than euro, the equivalent amount in such currency at the issue date, or such higher
amount as may be allowent required from time to time by the relevant central bank (or
equivalent body) or any laws or regulations applicable to the relevant specified currency."

1 The paragraph entitled.isting" in the "General Description of the Programme" section
on pages of the Base Prospectissdeleted and replaced by the following paragraph:

"Notes issued under the Programme may be admitted to trading on the regulated market of
Euronext in Paris Euronext Paris") and/or any other Regulated Market (as defined below) in

any Member State of the EEA and/or quotation by such other or further listing authorities, stock
exchanges and/or quotation systems as may be agreed between the Issuer and the relevant Dealer,
or may be unlisted, in each case as specified in the releveh{llerms."”

1 The referenceto the United Kingdom in the-paivagraphRisk relating to the secondary
market in the "Risk Factors" section on patjeof the Base Prospectissdeleted.

1 The paragrapbkentitled"European Economic Aréand"Prohibition of Sales to EEA
and UK Retail Investorgh the "Subscription and Sale" section on 87 of the
Base Prospectuaredeleted and replaced by the following

"Prohibition of Sales to EEA Retail Investors

If the applicable Final Terms irespect of any Notes specifies the "Prohibition of Sales to EEA
Retail Investors" as "Applicable”, each Dealer has represented, warranted and agreed, and each
further Dealer appointed under the Programme will be required to represent, warrant and agree,
that it has not offered, sold or otherwise made available and will not offer, sell or otherwise make
available any Notes which are the subject of the offering contemplated by this Base Prospectus
as completed by the applicable Final Terms in relation thdécetiny retail investor in the
European Economic Area.

For the purposes of this provision
1) the expressionrétail investor" means a person who is one (or more) of the following:

0 a retail client as defined in point (11) of Article 4(1) Directive 2014/65/EU (as
amended, EU MiFID Il "); or

(ii) a customer within the meaninDirective (EU) 2016/97 (hsurance Distribution
Directive"), where that customer would not qualify as a professional client as defined in
point (10) of Article 4(1) of EU M¥ID II.

2) the expressioroffer" includes the communication in any form and by any means of sufficient
information on the terms of the offer and the Notes to be offered so as to enable an investor to
decide to purchase or subscribe the Notes.

Public Offer Selling Restriction Under theProspectus Regulation
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If the applicable Final Terms in respect of any Notes specifies the "Prohibition of Sales to EEA
Retail Investors" as "Not Applicable", in relation to each Member States of the European Union
(each a Member State'), each Dealer has represented and agreed, and each further Dealer
appointed under the Programme will be required to represent and agree, that it has not made and
will not make an offer of Notes which are the subject of the offeramgeznplated by the Base
Prospectus as completed by the final terms in relation thereto to the publicethberState

except that it may make an offer of such Notes to the public iviatberState:

(a) if the final terms in relation to the Notsgecify that an offer of those Notes may
be made other than pursuant to Article 1(4) ofRhespectus Regulation that
MemberState (a Non-exempt Offer"), following the date of publication of a
prospectus in relation to such Notes which has been aggiyvthe competent
authority in thatMember State or, where appropriate, approved in another
Member State and notified to the competent authority in tamber State,
provided that any such prospectus has subsequently been completed by the final
terms catemplating such Noexempt Offer, in accordance with tReospectus
Regulation in the period beginning and ending on the dates specified in such
prospectus or final terms, as applicable and the Issuer has consented in writing to
its use for the purposd that Nonexempt Offer;

(b) at any time to any legal entity which is a qualified investor as defined in the
Prospectus Regulatipn

(c) at any time to fewer than 150 natural or legal persons (other than qualified
investors as defined in ti¥rospectus Regulatipnsubject to obtaining the prior
consent of the relevant Dealer or Dealers nominated by the Issuer for any such
offer; or

(d) at any time in any other circumstances falling within Article 1(4) of the
Prospectus Regulation

provided that no such offer of Notes referred to in (b) to (d) above shall require the Issuer
or any Dealer to publish a prospectus pursuant to Articlal3edfrospectus Regulation
or supplement a prospectus pursuant to Article 23 dPtbepectus Regulation

For the purposes of this provision, the expression an "offer of Notes to the public" in
relation to any Notes in arilemberState means the communication in any form and by

any means of sufficient information on the terms of the offer and the Notes tiefed o

S0 as to enable an investor to decide to purchase or subscribe the Notes and the expression
"Prospectus Regulatioti means Regulation (EU) 2017/1129.

1 The following selling restrictiopareadded to the "Subscription and Sale" section on
page 87 othe Base Prospectus and the existing heading "United Kingdom" on page 87
of the Base Prospectus ismamed "Additional United Kingdom restrictions"

" Prohibition of sales to UK Retail Investors

If the applicable Final Terms in respect of any Notes fipacihe "Prohibition of Sales to UK

Retail Investors" as "Applicable”, eaDlealer has represented and agreed, and each further Dealer
appointed under the Programme will be required to represent and agree, that it has not offered,
sold or otherwise madevailable and will not offer, sell or otherwise make available any Notes
which are the subject of the offering contemplated by this Base Prospectus as completed by the
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Final Terms in relation thereto to any retail investor in the United Kingéfamthe puposes of
this provision:

For the purposes of this provision
(@) the expressioretail investor means a person who is one (or more) of the following:

() a retail client, as defined in point (8) of Article 2 of Regulation (EU) No 2017/565
as it forms parbf domestic law by virtue of the European Union (Withdrawal)
Act 2018 (EUWA™); or

(ii) a customer within the meaning of the provisions of the FSMA and any rules or
regulations made under the FSMA to implemdre Insurance Distribution
Directive, where that @iomer would not qualify as a professional client, as
defined in point (8) of Article 2(1) of Regulation (EU) No 600/2014 as it forms
part of domestic law by virtue of the EUWA

(b) The expression aroffer” includes the communication in any form andamy means of
sufficient information on the terms of the offer and the Notes to be offered so as to enable
an investor to decide to purchase or subscribe for the Notes.

Public Offer Selling Restriction under theUK Prospectus Regulation

If the applicable lhal Terms in respect of any Notes specifies the "Prohibition of Sales to UK Retal
Investors as "Not Applicable", each Dealer has represented and agreed, and each further Dealer appointed
under the Programme will be required to represent and agre¢,hbatriot made and will not make an

offer of Notes which are the subject of the offering contemplated by this Base Prospectus as completed by
the finalterms in relation thereto to the public in the United Kingdom except that it may make an offer of

such Notes to the public in the United Kingdom:

(@) if the final termsin relation to the Notes specify that an offer of those Notes may be made other
than pursuantto section 86 of the FSMARaiblic Offer"), following the date of publicaton of
a prospectus in kgtion to such Notes which either (i) has been approved bylhEinancial
Conduct Authority, or (i) is to be treated as if it had been approved tKHénancial Conduct
Authority in accordance with the transitional provision in Regulation 74 of tbepBctus
(Amendment etc.) (EU Exit) Regulations 2019, provided that any such prospectus has
subsequently been completed by final terms contemplating such Public Offer, in the perod
beginning and ending on the dates specified in such prospectus ogifing) &s applicable, and
the Issuerhas consented in writing to its use forthe purpose of that Public Offer

(b) at any time to any legal entity which is a qualified investor as defined in Article 2 of Regulation
(EU) 2017/1129 as it forms part of domestiwlay virtue of the EUWA,

(c) atany time to fewerthan 150 natural orlegal persons (other than qualified investors as defined in
Article 2 of Regulation (EU) 2017/1129 as it forms part of domestic law by virtue of the EUWA)
in the United Kingdom subject to &ning the prior consent of the relevant Dealer or Dealers

nominated by the Issuer for any such offer; or

(d) atanytime in any other circumstances falling within section 86 of the FSMA,

provided thatno such offer of Notes referred to in (b) tafibve shallrequire the Issuer orany Dealer to
publish a prospectus pursuantto section 85 ofthe FSMA or supplementa prospectus pursuantto Article 23
of Regulation (EU) 2017/1129 as it forms part of domestic law by virtue of the EUWA.

Forthe purposesf this provision, the expssion an6ffer of Notes to the publi€in relation to any Notes
means theammunication in any form and by any means of sufficient information onthe terms of the offer
and the Notes to be offered so astoenable aninvestecide to purchase or subscribe forthe Notes."
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1 The paragraphs preceding Part Atbk"Pro FormaFinal Terms for use in connection
with issues of securities with a denominat
trading on an EU regulated marketéor offered to the public in the European Economic
Ared' section on pag91-92 of the Base Prospectasedeleted and replaced with the
following:

"[PROHIBITION OF SALES TO EEA RETAIL INVESTORS i The Notes are not intended

to be offered, sold or otherwise made available to and should not be offered, sold or otherwise
made available to any retail investor in the European Economic AreaEE#R"). For these
purposes, a retail investor means aspamwho is one (or more) of: (i) a retail client as defined in
point (11) of Article 4(1) of Directive 2014/65/Eldg amended;EU MIFID 1l *); or (ii) a
customer within the meaning of Directive (EU) 2016/3e "EU Insurance Distribution
Directive"), where that customer would not qualify as a professional client as defined in point
(10) of Article 4(1) ofEU MIFID II. Consequently no key information document required by
Regulation (EU) No 1286/2014 (theU PRIIPs Regulation") for offering or selling the Ntes

or otherwise making them available to retail investorsin the EEA has been prepared and therefore
offering or selling the Notes or otherwise making them availaldayoetail investor in the EEA

may be unlawful under the EU PRIIPs Regulafion.

[PROHIBITION OF SALES TO UK RETAIL INVESTORS 1 The Notes are not intended to

be offered, sold or otherwise made available to and should not be offered, sold or otherwise made
available to any retail investor in the United Kingd@tdK ") . Forthese purposes;aail investor
means a person who is one (or more) of: (i) a retail client, as defined in point (8) of Article 2 of
Regulation (EU) No 2017/565 as it forms part of domestic law by virtue of the European Union
(Withdrawal) Act 2018 (EUWA"); or (ii) a cusomer within the meaning of the provisions of the
Financial Services and Markets Act 2000 (tREMA™) and any rules or regulations made under
the FSMA to implement Directive (EU) 2016/97, where that customer would not qualify as a
professional client, agefined in point (8) of Article 2(1) of Regulation (EU) No 600/2014 as it
forms part of domestic law by virtue of the EUWA. Consequently no key information document
required by Regulation (EU) No 1286/2014 as it forms part of domestic law by virtue of the
EUWA (the 'UK PRIIPs Regulation”) for offering or selling the Notes or otherwise making
them available to retail investors in thé&has been prepared and therefore offering or selling
the Notes or otherwise making them available to any retail investioe ioKk may be unlawful
under the UK PRIIPs Regulatign.

[EU MIFID Il PRODUCT GOVERNANCE / PROFESSIONAL INVESTORS AND ECP s

ONLY TARGET MARKET 7T Sol ely for the purposes of [thel/
approval process, the target marksgessment in respect of the Notes, taking into account the

five categories referred to in item 18 of the Guidelines published by ESMA on 5 February 2018

has led to the conclusion that: (i) the target market for the Notes are eligible counterparties and
professional clients only, each as defined in Directive 2014/65/EU (as ameBUadiFID Il ");

and (ii) all channels for distribution of the Notes to eligible counterparties and professional clients

are appropriate. Any person subsequently offering, selingecommending the Notes (a
"distributor® ) shoul d take into consideration the mar
however, a distributor subjectid) MiFID Il is responsible for undertaking its own target market
assessment in respect of thetNes ( by ei t her adopting or refini
market assessment) and determining appropriate distribution channels.

[UK MIFIR PRODUCT GOV ERNANCE / PROFESSIONAL INVESTORS AND ECPS

ONLY TARGET MARKET 1 Solely for the purposes of [thela ¢ h ] manufacturer 0:¢
approval process, the target market assessment in respect of the Notes, taking into account the

five categories referred to in item 18 of the Guidelines published by ESMA on 5 February 2018

(in accordance wstdtement emtitledBreRitAcursapppach to EY nen
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legislative materialy, has ledo the conclusion that: (i) the target market for the Notes is only
eligible counterparties, as defined in the FCA Handbook Conduct of Business Sourcebook
( @OBSO ) , prefesgional clients, as defined in Regulation (EU) No 600/2014 as it forms part
of domestic law by virtue of the European Union (Withdrawal) Act 20U& MiFIR *); and (ii)

all channels for distribution of the Notes to eligible counterparties and priaksiients are
appropriate. Any person subsequently offering, selling or recommending the Notes (a

"distributor® ) shoul d take into consideration the mar
however, a distributor subject to the FCA Handbook Prodotgrvention and Product
Governance S oUKrMiFRbPooduct Govierhamce Rulesd ) i's responsi bl

undertaking its own target market assessment in respect of the Notes (by either adopting or
refining t he manuf act ur ety pnd détermirling appropgiaet mar k
distribution channels.]

OR

[EU MIFID I PRODUCT GOVERNANCE / RETAIL INVESTORS, PROFESSIONAL
INVESTORS AND ECPs TARGET MARKET i Solely for the purposes of [the/each]
manufacturer's product approval process, the target market assessment in respect of the Notes,
taking into account the five categories referred to in item 18 of the Guidelines published by ESMA
on 5February 2018hasled to the conclusion that: (i) the target market for the Notes are eligible
counterpatrties, professional clients and retail clients, each as defined in Directive 2014/65/EU (as
amended, EU MIFID Il "); EITHER [and (ii) all channels for distribution @he Notes are
appropriate[, including investment advice, portfolio managementadeised sales and pure
execution services]] OR [(ii) all channels for distribution to eligible counterparties and
professional clients are appropriate; and (iii) the follaychannels for distribution of the Notes

to retail clients are appropriaténvestment advice[,/ and] portfolio management[,/ and][-non
advised sales][and pure execution services][, subject to the distributor's suitability and
appropriateness obligatismnderEU MiFID Il, as applicable]]. Consider any negative target
market. Any person subsequently offering, selling or recommending the Notdss{abdutor )

should take into consideration the manufacturer['s/sT target 1 The Final Terms may be asked
requested from the Calculation Agent and are available on the AMF website. market assessment;
however, a distributor subjectlid) MiFID Il is responsible for ndertaking its own target market
assessment in respect of the Notes (by either adopting or refining the manufacturer['s/s] target
market assessment) and determining appropriate distribution channels[, subject to the distributor's
suitability and approprtaness obligations undBitJ MiFID Il, as applicable].]]

[UK MIFIR PRODUCT GOV ERNANCE / RETAIL INV ESTORS, PROFESSIONAL

INVESTORS AND ECPS TARGET MARKET 1 Solely for the purposes of [the/each]
manufacturero6s product appsmemalresppcet o theeNofes t he t
taking into account the five categoriesreferred to in item 18 of the Guidelines published by ESMA
on5February2018 i n accordance with t heBrekitQdépproggho!l i cy st
to EU nonlegislative materiss"), hasled to the conclusion that: (i) the target market foNubies

is retail clients, as defined in point (8) of Article 2 of Regulation (EU) No 2017/565 as it forms

part of domestic law by virtue of the European Union (Withdrawal) Act 20BB\WA"), and

eligible counterparties, as defined in the FCA Handbook Conduct of Business Sourcebook
("COBS") and professional clients, as defined in Regulation (EU) No 600/2014 as it forms part

of domestic law by virtue of the EUWA K MIFIR ");EITHER [and (ii) all channels for

distribution of the Notes are appropriate[, including investment advice, portfolio management,
non-advised sales and pure execution servic€dR][(ii) all channels for distribution to eligible

counterparties and professiondients are appropriate; and (iii) the following channels for

distribution of the Notes to retail clients are appropriatevestment advice[,/ and] portfolio
management[,/ and][ neadvised sales ][and pure execution services][, subject to the distribuso

suitability and appropriateness obligations under COBS, as applicallet]sider any negative

target markegt Any person subsequently offeringelling or recommending the Notes (a

“distributor” ) shoul d take i nto contrpgetirearket issessmentt h e mar
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however, a distributor subject to the FCA Handbook Product Intervention and Product
Governance Sourcebook (thBK MiIFIR Product Governance Rules') is responsible for
undertaking its own target market assessment in respect foies] (by either adopting or
refining t he manufacturer[ 6ds/ s6] target mar
di stribution channel s, subject to the distrib
COBS, as applicable]

K
u

[The Base Prepectus referred to below (as completed by these Final Terms) has been prepared
on the basis that, except as provided in-gakagraph (ii) below, any offer of Notes in any
Member State of the European Economic Area in accordance with the Prospectusdre@ala
defined below) (each aMember State') will be made pursuant to an exemption under the
Prospectus Regulation from the requirement to publish a prospectus for offers of the Notes.
Accordingly, ay person making or intending to make an offer ofNb&es may only do so:

0] in circumstances in which no obligation arises for the Issuer or any Dealer to publish a
prospectus pursuant to Article 1 of tRespectus Regulatiar supplement a prospectus
pursuantto Article 23 of therospectus Regulatipim each case, in relation to such offer;
or

(i) in thosePublic Offer Jurisdictions mentioned in Paragraph 40 of Part A befayided
such person isne of the persons mentioned in Paragraph 40 of Part A belothand
such offer is made during theffer Period specified in that paragraphd that any
conditions relevant to the use of the Offering Circular are complied with

Neither the Issuer nor any Dealer has authorised, nor do they authorise, the making of any offer
of Notes in any other circurtances].

[The Base Prospectus referred to below (as completed by these Final Terms) has been prepared
on the basis that any offer of Notes in any Member State of the European Economic Area in
accordance with therospectus Regulatidas defined below) (each, Elémber State') will be

made pursuant to an exemption undemRhespectus Regulatidrom the requirement to publish

a prospectus for offers of the Notes. Accordingly, any person making or intending to make an
offer in thatMemberState of the Notes may only do so in circumstances in which no obligation
arises for the Issuer or any Dealer to publish a prospectus pursuant to Article Prafghectus
Regulationor supplement a prospectus pursuant to Article 23 oPtiogpects Regulationin

each case, in relation to such offer. Neither the Issuer nor any Dealer has authorised, nor do they
authorise, the making of any offer of Notes in any other circumstahces].

1 Theparagraph entitletiProhibition of Sales to EEA and UK Rdthivestors in the 'Pro
FormaFinal Terms for use in connection with issues of securities with a denomination of
|l ess than U100, 000 to be admitted to tradin
the public in the European Economic Atsaction orpagel08 of the Base Prospectus
andin the"Pro FormaFinal Terms for use in connection with issues of securities with a
denomination of at | east 0100, 000 to be adn
section orpagel 28of the Base ProspectaserenamedProhibitionof Salesto the EEA"
and references tiie UK in those paragraplaebe deleted.

1 A new paragraphProhibition of Sales taJK Retail Investorsis insertedn the "Pro
Forma Final Terms for use in connection with issues of securities with a denomination of
|l ess than 0100, Gdng ontamEUbegulated merket aned/dr oftered tot
the public in the European Economic Area" section on page 108 of the Base Prospectus
and in the "Pro Forma Final Terms for use in connection with issues of securities with a
denomi nat i on 0 fobeatmittecttatsating anlad BU, regulated market"
section on page 128 of the Base Prospectus
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Prohibition of Sales to UK Reta [Applicable/Not Applicable]
Investors:
(If the Notes clearly do not constitu

"packaged" productsunder the UK
PRIIPs Regulation "Not Applicable"
should be specified. If the Notes
constitute "packaged” productsder the
UK PRIIPs Regulation and no KID will b
prepared, “"Applicable” should b
specified

1 The subparagraph entitted "2. Rating" b the paragraph "PART B OTHER
INFORMATION" in the "Pro FormaFinal Terms for use in connection with issues of
securities with a denomination of | ess than
regulated market and/or offered to the public in the EranfEconomic Aréasection on
pagel09of the Base Prospectus arffd FormaFinal Terms for use in connection with
i ssues of securities with a denomination of
an EU regulated market" sectiam page130 of the Base Prospectase deleted and
replaced as follows:
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"Ratings: [[The Issuer has been/The Notes are expected to be] rated:]

[ Moody's: [0]]

[ Fitch: [0]]

[ [ Ot her] [For rating of the Notes
[Need to include a brief explanation of theeaning of the ratings if this he
previously been published by the rating provider.]

[[Insert credit rating agengyis established in the European Union, is registe
under Regulation (EC) No 1060/2009, as amended (tB& 'CRA
Regulation”)]/[ [ Insert cedit rating agenclyis certified under the EU CR/
Regulation.] The list of credit rating agencies registered or certified in accor
with the EUCRA Regulation is published on the European Securities and Me
Aut hor ity 6 s http:/Aiwen.esina earopa.el/page/Lisgisteredand
certified CRAS) ]

[[Insert credit rating agengyis [not] established in the European Union [r
has/and has not] applied for registratiodar Regulation (EC) No 1060/2009,
amended (theEU CRA Regulation")[.][, but is endorsed byifisert credit rating
agencywhich is established in the European Union, registered under the EL
Regulation and is included in the list of credit ratingerages registered ii
accordance with the EU CRA Regulation published on the European Sec
and Mar ket s A u t hhiwpr/\iviwyesms. europa du/paigerli
registereeand certified CRAS).].

[[The rating jnsert credit rating agengyhas given to the Notes is endorsed k
credit rating agency which is established in the UK and registered |
Regulation (EU) No 1060/2008s it forms part of domestic law of the Unit
Kingdom by virtue of the European Union (Withdrawal) Act 2018 (tbi€ CRA
Regulation").]

[[Insert credit rating agengyhas been certified under Regulation (EU)
1060/2009 as it forms part of domestiwlaf the United Kingdom by virtue ¢
the European Union (Withdrawal) Act 2018 ( théK' CRA Regulation”).]"

1 The legends in relation to the PRIIPs Regulation and MiFID Il Product Governance in
the pro forma final terms for use in connection with issuessemlurities with a

denomi nation of at | east U100, 000 to be
section beginning on page 114 of the Base Prospactdeleted and replaced with the
following:

"PROHIBITION OF SALES TO EEA RETAIL INVESTORS The Notes are not intended

to be offered, sold or otherwise made available to and should not be offered, sold or otherwise
made available to any retail investor in the European Economic AreaEE#"). For these
purposes, a retaihvestor means a person who is one (or more) of: (i) a retail client as defined in
point (11) of Article 4(1) of Directive 2014/65/Eldg amended;EU MIFID Il *); or (ii) a
customer within the meaning of Directive (EU) 2016/27e "EU Insurance Distribution
Directive"), where that customer would not qualify as a professional client as defined in point
(10) of Article 4(1) ofEU MIFID II. Consequently no key information document required by
Regulation (EU) No 1286/2014 (theU PRIIPs Regulation") for offering or selling the Notes

or otherwise making them available to retail investorsin the EEA has been prepared and therefore
offering or selling the Notes or otherwise making them availatdeyoetail investor in the EEA

may be unlawful under the EU PRHIRegulation.
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PROHIBITION OF SALES TO UK RETAIL INVESTORS i The Notes are not intended to

be offered, sold or otherwise made available to and should not be offered, sold or otherwise made
available to any retail investor in the United Kingd@tdK"). Forthese purposes, a retail investor
means a person who is one (or more) of: (i) a retail client, as defined in point (8) of Article 2 of
Regulation (EU) No 2017/565 as it forms part of domestic law by virtue of the European Union
(Withdrawal) Act 2018 (EUWA™); or (ii) a customer within the meaning of the provisions of the
Financial Services and Markets Act 2000 (tREMA™) and any rules or regulations made under
the FSMA to implement Directive (EU) 2016/97, where that customer would not qualify as a
profesional client, as defined in point (8) of Article 2(1) of Regulation (EU) No 600/2014 as it
forms part of domestic law by virtue of the EUWA. Consequently no key information document
required by Regulation (EU) No 1286/2014 as it forms part of domestibyawrtue of the
EUWA (the 'UK PRIIPs Regulation") for offering or selling the Notes or otherwise making
them available to retail investors in thé&Kas been prepared and therefore offering or selling
the Notes or otherwise making them available to atsilrinvestor in the Kl may be unlawful
under the UK PRIIPs Regulation.

EU MIFID Il PRODUCT GOVERNANCE / PROFESSIONAL INVESTORS AND ECP s

ONLY TARGET MARKET 7T Sol ely for the purposes of [thel/
approval process, the target marksgessment in respect of the Notes, taking into account the

five categories referred to in item 18 of the Guidelines published by ESMA on 5 February 2018

has led to the conclusion that: (i) the target market for the Ne#dgible counterparties and

professional clients only, each as define&WMIFID II; and (ii) all channels for distribution of

the Notes to eligible counterparties and professional clients are appropriate. Any person
subsequently offering, selling or recommending the Notedi@ri'butor") should take into
consideration the manufacturer[ 6s/sb6] target n
EU MIFID Il is responsible for undertaking its own target market assessment in respect of the

Notes (by either adopting or refininge manuf act urer [ 6s/ s6] target
determining appropriate distribution channels.

UK MIFIR PRODUCT GOVERNANCE / PROFESSIONAL INVESTORS AND ECPs

ONLY TARGET MARKET i Solely for the purposes of [the/each] manufacturer's product
approval pocess, the target market assessment in respect of the Notes, taking into account the
five categories referred to in item 18 of the Guidelines published by ESMA on 5 February 2018
(in accordance with t he "BfeRitAdursapppachta EUynonst at e men
legislative material¥) has led to the conclusion that: (i) the target market for the Notagyis
eligible counterparties, as defined in the FCA Handbook Conduct of Business Sourcebook
("COBS"), and professional clients, as definedRiegulation (EU) No 600/2014 as it forms part

of domestic law by virtue of the EUWAWK MIFIR "); and (ii) all channels for distribution to
eligible counterparties and professional clients are appropriate. Any person subsequently offering,
selling or recomranding the Notes (adistributor ") should take into consideration the
manufacturer['s/s] target market assessment; however, a distributor subject to the FCA Handbook
Product Intervention and Product Governance Sourcebook (e MiFIR Product
GovernanceRules') is responsible for undertaking its own target market assessment in respect
of the Notes (by either adopting or refining the manufacturer['s/s] target market assessment) and
determining appropriate distribution channels."

1 The paragraph entitled.3. Prohibition of Sales to the EEA and UK Retail Investors" in
the "General Information” section on page 134 of the Base Prospeatieteted and
replaced by the followingaragraphs

" 13. Prohibition of Sales to EEA Retail Investors

Unless indicate otherwise in the applicable Final Terms, the Notes are not intended to be offered,
sold or otherwise made available to and should not be offered, sold or otherwise made available
to any retail investor in the European Economic Area (EieA"). For thesepurposes, a retail
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investor means a person who is one (or more) of: (i) a retail client as defined in point (11) of
Article 4(1) of EU MIFID II; or (ii) a customer within the meaning of Directive (EU) 2016/97

(the "Insurance Distribution Directive™), where that customer would not qualify as a
professional client as defined in point (10) of Article 4(1EFMIFID II. Consequently, no key
information document required by Regulation (EU) No 1286/2014 (#B€g 'PRIIPs
Regulation") for offering or selling the Notes or otherwise making them available to retail
investors in the EEA has been prepared and therefore offering or selling the Notes or otherwise
making them available tanyretail investor in the EEA may be unlawful undee EU PRIIPs
Regulation’

1 The following paragraph is inserted as a new paragraph 14 in the "General Information”
section on page 134 of the Base Prospectus:

" 14. Prohibition of Sales to UK Retail Investors

The Notes are not intended to be offeredd solotherwise made available to and should not be
offered, sold or otherwise made available to any retail investor inkhd-br these purposes, a
retail investor means a person who is one (or more) of: (i) a retail client, as defined in point (8) of
Article 2 of Regulation (EU) No 2017/565 as it forms part of domestic law by virtue of the
European Union (Withdrawal) Act 20L&UJWA"); or (ii) a customer within the meaning of the
provisions of the Financial Services and Markets Act 2000 [H#&MA") and ay rules or
regulations made under the FSMA to implement Directive (EU) 2016/97, where that customer
would not qualify as a professional client, as defined in point (8) of Article 2(1) of Regulation
(EU) No 600/2014 as it forms part of domestic law byuarf the EUWA. Consequently no key
information document required by Regulation (EU) No 1286/2014 as it forms part of domestic
law by virtue of the EUWA (theUK PRIIPs Regulation™) for offering or selling the Notes or
otherwise making them available taaikinvestors in the W has been prepared and therefore
offering or selling the Notes or otherwise making them available to any retail investor ik the U
may be unlawful under the UK PRIIPs Regulation."

1 The paragraph entitled4.MIFID Il productgovernance / target market" in the "General
Information” section on page 28f the Base Prospectissieleted and replaced with the
following:

"15. EU MIFID Il product governance / target market

A determination will be made in relation to each issueualwhether, for the purpose of the
MiFID Product Governance rules under EU Delegated Directive 2017/593 EthéViiFID
Product Governance Rule¥), any Dealer subscribing for any Notes is a manufacturer in respect
of such Notes, but otherwise neither the Dealers nor any of their respective affiliates will be a
manufacturer for the purpose of &) MIFID Product Governance Rules.

The Final Terms in respect of any Notes may include a legend entitled "EU MiFID Il Product
Governance" which will outline the target market assessment in respect of the Notes and which
channels for distribution of the Notes are appropriate. Any person subsequently offering, selling
or recommending the Notes (@stributor ") " should take into consideration the target market
assessment; however, a distributor subject to Directive 2014/65/EU (as amdfldediF1D

II") is responsible for undertaking its own target market assessmenpéctred the Notes (by

either adopting or refining the target market assessment) and determining appropriate distribution
channels.

1 The following paragragareadded as a new paragraph 16 in the "General Information"
section on page 135 of the Base Peusps

"16. UK MIFIR product governance / target market
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A determination will be made in relation to each issue about whether, for the purpose of the UK
MiFIR product governance rules set out in the FCA Handbook Product Intervention and Product
Governane Sourcebook (the UK MiFIR Product Governance Rules'), any Dealer
subscribing for any Notes is a manufacturer in respect of such Notes, but otherwise neither the
Arranger nor the Dealers nor any of their respective affiliates will be a manufacturee for th
purpose of the UK MIFIR Product Governance Rules.

The Final Terms in respect of any Notes may include a legend entitled "UK MiFIR Product
Governance" which will outline the target market assessment in respect of the Notes and which
channels for distribiion of the Notes are appropriate. Any distributor should take into
consideration the target market assessment; however, a distributor subject to the UK MiFIR
Product Governance Rules is responsible for undertaking its own target market assessment in
respet of the Notes (by either adopting or refining the target market assessment) and
determining appropriate distribution channkls.

1 The paragraph entitled "Benchmarks Regulation” in the "General Information™ section
on page 135 of the Base Prospectus sleatienumbered to paragraph 17.
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MODIFICATION OF THE RISK FACTOR SSECTION

1 The mragraph entitled " Interest rate risks" on page 8 of the Base Prospeatitieted
andreplaced as follows:

"CADES is exposed to fluctuations in market interages given the substantial amount of net
debtthat it has to finance through the financial markets. Adverse movementsin interest rate levels
may impact the Issuer's cost of future debt financing or refinancing and therefore have a negative
effect on thdinancial condition of CADES. In order to reduce the effects of the fluctuations in
market interest rates, CADES has implemented hedging arrangements by means of interest rate
derivatives giving rise to margin calls. As at 31 December 2020, the breakfiGWD&S' debt

by interest rate type is as follows: 90.1 per cent. of the debt bears fixed rates, 2.4 per cent. floating
rates and 7.5 per cent. rates indexed to inflation. In addition, the amount of margin calls paid and
received, as at 31 DecembeR@r interest rate and foreign exchange derivatives can be found

in the balance sheet section (please refer to Note 3 or2pane Note 7 on page6 of the annual
financial statements for the year ended 30 Decer2®20 set out in fulin the Base Prospest
immediately following page 486). Asa result, interest rate risk hedging generates a moderate
liquidity risk concerning the margin calls and a credit risk with the banks counterparties to the
swaps. Consideration of CADES' exposure to interest rdtenay also take into account that a
potential increase of interest rates in a growth environment would imply additional revenues for
CADES"”

1 The mragraph entitled "Exchange rate risk" on page 9 of the Base Prospeletiesed
andreplaced as follows:

"CADES is exposed to the risk of losses on capital borrowed in currencies other than Euro. As at

31 December 2020, CADESOG debt profi77&per br oken
cent. of CADES' tradable debt was Eidenominated, 47 per cent. was U.S. Dolkar
denominated, and 2.per cent. was denominated in other currencies. CADES maintains a
programme of hedging arrangements in respect of its issues of debt instrumentsdezd in

currencies other than Euro by means of derivatives in order to manage exchange rate risk.
CADESOs gener al policy is to systematically h
micro-hedging swaps, which exchange future foreign currency fbasis for future euro cash

flows. As at 31 December 20, the amount of margin calls paid and received for interest rate and

foreign exchange derivatives can be found in the balance sheet section (please refer to Note 3 on
page20and Note 7 on pad#6 of the annual financial statements for the year ended 30 December

2020 set out in fulin the Base Prospectus immediately following pag86F This policy

generates a moderate liquidity risk concerning the margin calls, as CADES is only exposed to
margin cds rather than directly to movements in exchange rates, and a credit risk with the banks
counterparties to the swaps."

1 Theparagraph entitled " The revenues of CADES from the social security taxes it receives
may vary" on page 9 of the Base Prospeiddsleted andeplaced as follows:

"CADES'revenue sources are set outin French social security laws and mainly derive from CRDS
and CSG payments which are primarily based on the salaries of French taxpegsesgalaria)e

(see the sectioantitled "Sources of Revenue" on page 73 below) . Tax receipts from the CRDS
are closely correlated with France's nominal gross domestic pro@izP(). For the year ended

31 December 2020, CADES received Eurgsbillion distributed as follows: CRDS 44 per

cent., CSG 46.9 per cent. and Retirement Reserve Fomtl$ de Réserve pour les Retraites
("FRR") payment 11.9 per cent. These revenue sources and the levels are which they are set are
controlled by social security laws and may be subject to changéher information on the
sources of revenues of CADES can be found in the section entitled "Sources of Revenue" on page
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73 below. Any material reductions or changes in these revenue sources may negatively impact
the Issuer's net income and cash flow iamglede the Issuer's ability to make payments in respect
of the Notes.

1 The third paragraph of the sygaragraptentitied "1.3 Risks relating to the COVII®
epidemic" on pages 9 and 10 of the Base Prospectus is deleted and replaced by the
following paragaph:

"Asoft he date of the Board of Direct ,  CABESE appr ov:.
considers that #hhealth crisis hea negative impact, albeit moderate,the amount of resources

allocated to itasdescribed in the paragraphs contained in "Health crisis related to GO&1D

on pagel2 of the annual financial statements for the year ended 30 Decembese2@20 in full

in the Base Prospectus immediatéilowing pageF-86 and the paragraph entitled "Debts

assumed from social security funding organisations" onhgithe annual financial statements

for the year ended 30 December 2620out in fulin the Base Prospectusimmediately following

page F86, on the amount of resources allocated téttthe same time, it is not aware of any

material uncertainty that could call into question its mission of amortising the social security debt
transferred to it.
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DESCRIPTION OF THE | SSUER

The last paragiph of the section "Recents Developmentishin the section "Description of the
Issuer” on pages 85 of the Base Prospectisleted and replacex follows

"The 2020 Acts have important implications on CADES:

A The 2020 Acts provide for a debt assumption
covers a maximum of Euro 31 billion of past deficits from 2016 to 2019, a maximum of Euro 13

billion paymer in support of health insurance to cover hospital debt servicing and a provisional

ceiling of Euro 92 billion for projected deficits for the financial years 2020 to 2023.

A The amortization date of the debt carried by

A T haetizatiom of CADES' debt still relies on the traditional CSG and CRDS resources (the
fraction of the CSG allocated to CADES being 0.45 per cent. from 2024) and the payments of
FRR extended beyond 2024. From 2025 to 2033, the FRR (unless depleted) wiluterturo
1.45 billion a year to CADES® income.

A I'n addition, the 2020 Acts include an articl
than 15 September 2020, of a report on the creation of a new branch of social security to support

the aitonomy of elderly and disabled peopléis report was submitted to the government on 14
SeptembeR020and article 32 of theaw n° 20201576 dated 14 December 2088 financement

de la sécurité sociale pour 208#&tails the missions and resources of @faésse Nationale de

Solidarité pour I'Autonomiethe governance of the branch, as well as the conditions for
controlling the autonomy risk
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MODIFICATION TO THE GENERAL INFORMATION SECTION
Paragraph 4 of the section entitled "Genbrdrmation™” on page 133 of the Base Prospectus is
deemed to be replaced as follows:
"4. Trend Information and No Significant Change

Except as disclosed in this Base Prospediasethas been no significant change in the financial
position or financial prformance of the Issuer since 31 Decemb&028nd no material adverse
change inthe prospects of the Issuer since 31 Decen@r2€luding with respect to the impact
of Covid-19 on the Issuet.
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ANNUAL FINANCIAL STA TEMENTS

The following audited annual financial statemeat® incorporated in the Base Prospectus
immediately following pagd=-86. These annual financial statements have been prepared by
CADES and have beauditedby KPMG Audit.
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KPMG S.A. Téléphone : +33 (0)1 55 68 68 68

Siege social Télécopie : +33 (0)1 55 68 73 00
Tour EQHO Site internet : www.kpmg.
2 Avenue Gambetta

CS 60055
92066 Paris la Défense Cedex
France

CADES

Statutory auditoros
statements

For the year ended 31 December 2020
CADES
139 rue de Bercy 75012 Paris
This report contains 6 pages
Reference: HV 21-D01
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CAD!

Statutory auditorés r
KPMG 25 March 2(

Thisis a translation into Englishof tleet at ut ory audi torsd report on the fini
itis provided solely for the convenience of English speaking users.

This statutory auditorsd report i ncl ud e dawjsuochas mforemationabout tt
appointment of the statutory auditors or verification of the management report and other documents provided to shafidtiel
report should be read in conjunction with, and construed in accordance with, French laprefedsional auditing standarc
applicable in France.

CADES

Registered office: 139rue de Ber&A6012 Paris

Statutory auditorbés report on the financial statenm

Forthe yearended 31 December 2020

To the Conseil déadministration of CADES
Opinion
I n compliance with the engagement entrusted to us

accompanying financial statements of CADES fortheyear ended 31 December 2020.

In our opinion, the financial statements give a true and few wif the assets and liabilities and of the

financial position of the Company as at 31 December 2020 and of the results of its operations for the year
then ended in accordance with French accounting pr

Etabl i ssements de Cr®dito, which -84ofiHeCensciNatonalC ADES by
de la Comptabilité.

The audit opinion expressed above is consistent with our report to the Audit Committee..

Basis for Opinion

Audit Framework

We conducte our audit in accordance with professional standards applicable in France. We believe that
the audit evidence we have obtained is sufficientand appropriate to provide a basis for our opinion.

Our responsibilities under those standards are furtherdesdribi n t he fAStatutory Audit
for the Audit of the Financial Statementsod section
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CAD!

Statutory auditorés r
KPMG 25 March 2(

Independence

We conducted our audit engagement in compliance with independence rules applicable to us, for the perod
from 1st January 2026 the date of our report and specifically we did not provide any prohibitealmiin
services referred to in Article 5 of Regulation (EU) No 537/2014 or in the French Code of ethics (code de
déontologie) for statutory auditors.

Emphasis of Matter

Without qualifying our opinion, we draw your attention to the matter set ou in paragraph 4 of the accounting

principles and methods and note 12, which specify the applicable accounting treatment of the social security

debt repayment contribution (CRDS), the sbsecurity contribution (CSG), and social levies on income

from property and investments. It should be noted that CADES does not at any time act as a primary
collector, all of the resources are received from the collecting agencies. CRDS revenues e0®sS, rev
revenuesfrom social security levies on wealth and investmentincome, accrued revenues, deferred revenues,
receivables and provisions are based on notificat:
Générale des Finances Publiques or Publicn a nces Directoratedo (DGFI P),
agencies. As a result, CADES' authority over revenues is limited to a formal accounting verification of the
documents produced by the collecting agencies

Justification of AssessmentsKey Audit Matt ers

Due to the globalcrisis related to the Cotlpandemic, the financial statements of this period have been
prepared and audited under specific conditions. Indeed, this crisis and the exceptional measures taken in
the context of the state of sanit@yergency have had numerous consequences for companies, particulary
on their operations and their financing, and have led to greater uncertainties on their future prospects. Those
measures, such as travel restrictions and remote working, have als@rhpacon the companies' intemal
organization and the performance of the audits.

Itis in this complex and evolving contextthat, in accordance with the requirements of Articled ari@p3
R.8237 of the French Commercial Code (code de commeeda)ing to the justification of our
assessments, we inform you of the key audit matters relating to risks of material misstatementthat, in our
professional judgment, were of most significance in our audit of the financial statements of the cument
period aswellas howwe addressed thoserisks.

We determined that there were no key audit issues to report.

Verification of the Management Report of the Conse

We have also performed, in accordance with professional standards applicablede,Ehe specific
verifications required by laws and regulations.

We have nomatters toreportasto the fair presentation and the consistency with the financial statements of

the information given in the management report of the Board of Directorsesptect to the financial
position and the financial statements.
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CAD!

Statutory auditorés r
KPMG 25 March 2(

Format of presentation of the financial statements intended to be included in the Annual Financial
Report

In accordance with Article 222 , I 11 of the AMF Gener aégenRregul ati o
informed us of its decision to postpone the presentation of the financial statements in compliance with the
European single electronic format as defined in the European Delegated Regulation No 2019/815 of 17
December 2018 to years beginning onfteaJanuary 1st, 2021. Therefore, this report does not include a
conclusion onthe compliance with this format of the presentation of the financial statements intended to be
included in the annual financial report mentioned in Article LA4%2, | of theFrench Monetary and

Financial Code (code monétaire et financier).

Appointment of the Statutory Auditors

We were appointed as statutory auditors of CADES I
2016.

As at 31 December 20, KPMG SAwas in thdth year of total uninterrupted engagement.
Responsibilities of Managementand Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Freeh accounting principles applicable to CADES under CNC notig®i%thd for such
internal control as management determines is necessary to enable the preparation of financial statements

that are free from material misstatement, whether due to frauaor err

I n preparing the financial statements, management
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless éxpected to liquidate the Company orto cease operations.

The Audit Committee is responsible for monitoring the financial reporting process and the effectiveness of
internal control and risks management systems and where applicable, its internaégaiing the
accounting and financial reporting procedures.

The financial statements were approved by the Cons
Statutory Auditor Responsibilities for the Audit of the Financial Statements

Objectives and audit approach

Our role isto issue a report on the financial statements. Our objective is to obtain reasonable assurance

about whether the financial statements as a whole are free from material misstatement. Reasonable
assurance is a high level of assurance, but is not a guatfaaites audit conducted in accordance with

professional standards will always detect a material misstatement when it exists. Misstatements can arise

from fraud or error and are considered materialif, individually orin the aggregate, they could reasonably
be expectedto influence the economic decisions of users taken on the basis of these financial statements.
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CAD!

Statutory auditorés r
KPMG 25 March 2(

As specified in Article L.823.0-1 of the French Commercial Code (code de commerce), our statutoryaudit
does not include assurance on the viabdityCADES or the quality of management of the affairs of
CADES.

As part of an audit conducted in accordance with professional standards applicable in France, the statutory
auditor exercises professional judgment throughout the audit and furthemore:

71 Identiies and assesses the risks of material misstatement of the financial statements, whether due to
fraud or error, designs and performs audit procedures responsive to those risks, and obtains audit
evidence considered to be sufficient and appropriate tad@awbasis for his opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from ermor, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internalcontrol.

1 Obtains an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of theinternal control.

1 Evaluates the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by managementin the financial statements.

T Assesses the appropriateness of aoceuntagpedbasedt 6s use
on the audit evidence obtained, whether a material uncertainty exists related to events or condiions
that may cast significant doubt on the Company
assessment is basedon the audit exidebtained up to the date of his audit report. However, future
events or conditions may cause the Companyto cease to continue as a going concern. If the statutory
auditor concludes thata material uncertainty exists, there is a requirementto dréonaittre audi
report to the related disclosures in the financial statements or, if such disclosures are not provided or
inadequate, to modify the opinion expressed therein.

1 Evaluates the overall presentation of the financial statements and assedisestivase statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Report to the Audit Committee

We submit a report to the Audit Committee which includes in particular a description of the scope of the
audt and the audit program implemented, as well as the results of our audit. We also report, if any,
significant deficiencies in internal control regarding the accounting and financial reporting procedures that
we haveidentified.

Our report to the Audit Comititee includes the risks of material misstatement that, in our professional

judgment, were of most significance in the audit of the financial statements of the current period and which
are therefore the key audit matters that we are required to desthisz@port.

2667784418399821-v1.15 36-41014486



CAD!

Statutory auditorés r
KPMG 25 March 2(

We also provide the Audit Committee with the declaration provided for in Article 6 of Regulation (EU) N°
537/2014, confirming ourindependence within the meaning of the rules applicable in France such as they
are setin particular by Articlés822-10to L.82214 of the French Commercial Code (code de commerce)
and in the French Code of Ethicofle de déontologdi€or statutory auditors. Where appropriate, we
discuss with the Audit Committee the risks that may reasonably be tholgatrton our independence,

and the related safeguards.

Paris La Défense, on the 25mars 2021
The statutory auditors
French original signed by

Hubert de Vaumas
Associé
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GENERAL INFORMATION

1.MISSION STATEMENT
Order N0 96-50 dated 24 January 19@&tablished the Social Security Debt Repayment FOaisde
do6AmMorti ssement i WABESIomal JBreidryt1896. EADES ia dneadministrative publc
agency Etablissement Public a Caractere AdministratitPA) supervised by the French Ministé ttwe
Economyand Finance and the Minister in charge of Social Security.
CADES® mission is to:
Amortise the social security debt transferred to it, i.e. the cumulative deficits of the Central
Agency of Social Security Bodiea@ence Centrale des OrganisnaesSécurité Sociale
ACOS$; and
Make payments to various social security funds and organisations.
CADES® mandate has been extended beyond 31 Januar )
social security debt transferred to it has been fudjnguished. Laws No. 202891 and 202092 of 7
August2 020 extended CADESG6 life wuntil 31 December 20
0 1 dilon.
In the furtherance of its mission, CADES receives the proceeds of a special tax knovsoaiatkecurty
debt repayment contributio@éntribution pour le Remboursementde la Dette Saci@leDS, introduced
in Section 2 of the aforementioned Order. It also received the proceeds from the sale of property assets
owned and leased by the natibagencies falling under the basic social security scheme and ACOSS.
Since 2009, a 0.2% portion of the supplementary social security contribQiiortripution Sociale
Généraliséé CSQ hadbeenpaid to CADES. From 2011 this portion was increased to fbA8%4 on
all taxable employment income, unemployment and similar benefits, and income from property and
investments, andto 0.28%for profits from gaming.
As of 1 January 2016, the portion ofthe CSG allocatedto CADES increased:
1 from 0.48%to 0.60% oall taxable employment income, unemployment and similar benefits, and
income from property and investments, replacing the payment of 1.3% of social levies on income
from property and investments, which willbe reduced to 0.45%from 1 January 2024; and

M from 0.28% to 0.30% on profits from gaming.

Startingin 2011, a further two new resources were allocated to CADES:
1 a 1.3%share of thesociallevies on income from property and investments;
T an annual phlignfrermthe RetfeméntReskrve Fukads de Réserve pourles
Retraite§ FRR), until2024 inclusive.

CADES is authorised to borrow funds, in particular via public offerings and the issuance of negotiable debt
securities.

Moreover, CADES benéefits from repayments of receivables from foseigial security agencies to the
nationalhealthinsurance fundforsalariedworkéra(i s se Nat i onal e CHAMAsSsur ance |
Lastly, in accordance with Act No. 20@40 of 13 August 2004, any future surpluses generated by the

health insurance brandi the French social security system will be allocated to CADES. The Socil

Security Finance Act will define the terms under which this transfer will take place.

1 As modified by Social Security Finanéet No. 971164 of 19 December 199Act No. 981194 of 23 December
1998,ActNo. 2004810 of 13 August 2004 relating to health insurance, Organic Law No.-88Q%f 2 August 2005,
OrderNo. 200980 of 22 January 2008,ct N0.2009-1646 of 24Decembe009,Act N0.2010-476 of 12 May2010,
OrganicLaw N0.2010-1380 of 13November2010,Act No.2010-1594 of 20Decembe010,Act No.20186990f 3
August 2018Act N0.201812030f 22 December 2018, OrdBio. 2019-7700f 17 July2019, OrderNo. 2019-1067
of 21 Octder2019, Act No. 20191446 of 24 December 2019, Act No. 201879 of 28 December 2019, Act No.
2020991 of 7 Augus2020, Act N02020-992 of 7 Augus2020and Act N0 2020-1576 of 14 Decembe&020.
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2.ORGANISATION OF THE AGENCY

CADES: s overseen by a Board of Directors and a Supervisory Board.

The composition of the Board of Directors was altered by Dédoe2011458 of 26April 2011, Act No.
2018699 of 3 August 2018 and Order No. 26480 of 12 June 2018. It now comprisesajority of
representatives of social security bodies, whereas it was previously composed solely of govemment
representatives.

Itis governed bythe provisions of Decree No. 20226 dated 7 November 2012 relating to public budget
and accounting managemt (GBCP), subject to the legal provisions and regulations specific to CADES
(aforementioned Order of 24 January 1996, and Decree Ngb38ated 24 April 1996).

Pursuant tothese provisions, financial and accounting transactions fall under thelséisponkir. Jean

Louis Rey, the Authorising Officer of CADES and Chairman of the Board of Directors, appointed on 15
May 2017, and the Accounting Officer Mrs. Christine Buhl, Finance ministry budgetary and accounting
auditor.

DecreeN0.20151764 of 24December 2015 relating to the application of public budget and accounting
management rules to the Public Debt Fuddigse de la dette publigu€€DP) and the Social Security

Debt RepaymentFun€(a i sse ddédamorti s teeCADEBES) exempts CADESHrentthee s oci a
application of budgetary accounting in commitment authorisations and limited payment appropriations, and

from submission to budgetary audit procedures, as of 1 January 2016.

CADES' annual budgetis drawn up by 30 Novertddhe previous year by the Board of Directors and
sent to the ministers who supervise the agency.

Financingis limited to appropriated funds, excluding expenses related to the repayment of loans, financial
management costs, and assessment and calletidoges.

The Board of Directors reviews and signs off the accounts drawn up by the Accounting Officer. The annual
financial statements are forwarded to the supervisory ministers for approval, prior to submission to the
Government Audit Officegour des @ mpte3.

Accounting procedures and principlesare subjectto a contractual, independentaudit and audits carried out

by the Government Audit Office.

On 1 September 2017, CADES signed an agency agreement with Agence France Trésor (AFT),
representing the S entrusting it with operational responsibility for its financing a ctivities and managing

social security debt repayment. Under this agreement, CADES makes its contractual employees avaiable

to AFT. On 22 November 2018, the Directorate General of teastry (DGT) and CADES signed an
agreement setting the conditions for determining t
respect of the activities that AFT carries out under the agency agreement.

The terms of this merger provide that CADES ART remain distinct, independent legal entities, debts
remain separate and the Statedbs and CADESO6 respect

CADESS6 accounting will also remain separate from ¢
2018, the State accounting department reaffirmed that transactions that AFT carries out on behal of
CADES wi || not be reproduced in AFTO6s financial st
CADES.

Accounting transactions are recorded by CADES iméormation system managed using software thatis
shared by the Authorising Officer and the Accounting Officer. The system is networked and features a
single database. Authorisations for displaying and processing data have been clearly defined smeas to ens
the separation of duties between the Authorising Officer and the Accounting Officer.
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3.GENERAL PROVISIONS FOR RECORDING ACCOUNTING AND FINANCIAL
TRANSACTIONS

Accounting framework

Article 7 of Decree No. 9853 of 24 April 1996, relating to CADESalls for the adoption of a special

chart of accounts drawn up in accordance with the standard chart of accounts for administrative public
agencies (Instruction M- from the Directorate General of Public Finances, replaced by the publc
agenci e sndomenaatrensinoe 1 January 2016).

This chart of accounts being modelled onthe general chart of accounts, it was foundto be poorly suited to
CADES' activity. Consequently, the Board of Directors decided on 10 October 1996 to adopt the chart of
accountsised by credit institutions (PCEC).

Consequently, both the transactions and the annual financial statements submitted by the Accounting
Officer are presented in accordance with standards specific to credit institutions. In addition, separate
financial staéments are drawn up in accordance with the regulatory standards of public agencies, for
submission to audit organisations.

This specific accounting framework, recommended by an independent consulting firm, is approved by the
Authorising Officer, the Accouting Officer, the Directorate General of Public Accounting (now the
DGFIP) and the French National Accounting Bo&diiseil National de la ComptabilitéCNC) (Opinion

No. 9904, plenary session of 18 March 1999).

Transactions executed by théccounting Officer

Transactions executed by CADES' Accounting Officer differ from those traditionally executed by
Accounting Officers at other administrative public agencies.

Due to CADES' status as a market participant, specific structures have baeinsetnformity with the
agencyb6s mission. For example, financing transact:.

1. Financing transactions

The administrative workflow of financing transactions reflects the existence of Front Offiaiie (@ifice
and Back Office services.

The Front Office is responsible for transactions in the financial, interest rate and currency markets, in
accordance with defined limits and procedures. These routine transactions relate to financing, investment
and the management of interest rate and foreign exchange exposures.

A sequentially numbered ticket is issued for each transaction, describing its main features, and validated
by the Front Office. The Back Office then verifies and validates the ticket befovarfiimg it to the
Accounting Officer.

The Middle Office gathers information on cash positions, draws up forecasts, provides repayment
schedules, and performs a fitsvel plausibility check of Front Office transactions. It monitors risk and
produces repts.

The Back Office records and validates the transactions processed by the Front Office after verifying that
formal presentation and threshold requirements are met. It liaises with the Accounting Departments.

The Accounting Officer then records trararctickets as income or expenses.
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2. Administrative transactions

Performance of the administrative section of the budget is done in compliance with the provisions of the
Decree No. 2012246 dated 7 November 2012 relating to public budget and a acgunéinagement
(GBCP), subject to the provisions of the aforementioned Decree No-1Z®#5Ad ministrative expenses

are evidenced by payment orders and income by receiptorders, accompanied by the appropriate supporting
vouchers and documents.

After due canpletion of the control procedures described in Articles 19 and 20 relating to the
aforementioned GBCP, items of expenditure and income are recognised in the accounts and the amounts
are paid or collected.

3.Cashmovements

CADES has opened a eudenomnated deposit account in the books of SCBCM Finances thatis listed in
the register of governmentaccounts.

In the books of CADES, entries to the debit of this accountrecord expenses falling within the administrative
budget. Only the Accountim@fficer may authorize these payments. Since 1 January 2014 entries to the
credit of this account record solely revenue from CRDS levies on sales of gems and precious metals paid
over by the Directorate General of Public Finances network. This takesrtheffdaily transfers from the
Directorate General of Public Finances departmental (DDFIP) and regional (DRFIP) offices.

Effective 1 April 2019, the transaction account that CADES holds with Banque de France was merged with
the Stateds pbpegulaodtemplool i EADES8& ccash with that of
This account shows alleurienominated financial transactions completed by CADES and all CRDS and
CSGrevenue paid over by ACOSS. Once again, only the Accounting Officer m asizeutixpenditures.

The balance on CADES® transaction account with Ban
theeured enomi nated deposit account to exclude it from
the Banque de France.

In addition, until 1 November 2020 CADES held foreign currency accounts with foreign financial
institutions in New York and London. As a result of Brexit, the accounts opened with the foreign financial
institutions in New York were transferred to the Luk®urg financial institution.

These are intended to be z&adance accounts. They record all transactions related to CADES issues in
currencies other thanthe euro and their transformation intedemaminated structures on the intemational
markets.

Due to management constraints attributable primarily to the time lag between the European, Asian,
American and Australian markets, CADES has beendispensed from applying the provision of the decree
relating to the GBCP, which states that only public accouafificers may authorise transactions affecting
the financial account s. Accordingly, solely the
movements on CADES® foreign currency account s.
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FINANCIAL HIGHLIGHTS

Net debt at repayment value

( @illions)
At 31 December 2020 93,763
At 31 December 2019 89,496
At 31 December 2018 105,801
At 31 December 2017 120,941

. 31 December 31 December 31 December
Period ended 2020 2019 2018
NET PROFIT 16,089 16,253 15,444
Primarily reflecting the following items:

15,528 16,157 15,551
CRDS and CSGrevenue
Social levies on income from property a 1 1 2
investments netof expenses
Retirement Reserve Furfeinds de Réserve pour 2,100 2,100 2,100
Retraite§ FRR
Estimation changes and error adjustments ) ) )
(1,539) (2,002) (2,207)
Interest expenses
2 3 3
General operating charges @ ®) ®)
The table above distinguishes between interest expensgsragmdl operating charges.
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BALANCE SHEET

At 31 December 31 December 31 December
(0 millions) 2020 2019 2018
ASSETS

Cash in hand, balances with central bar

and postoffice banks (Note 1) 9,910.82 3,056.63 2,263.29
Treasury bills and other bills eligible for i ) i

refinancing with centralbanks (Note 1)

Loans and advances to credit institution

(Note 1)

- Repayable atsight 0.09 0.03 0.21

- Repayable atterm - - -

Intangible assets (Note 2) - - -

Tangible assets (Note 2) - - -

Other assets (Note 3) 1,866.50 312.21 450.32
Prepayments and accrued income (Nott 2,067.64 2,703.07 2,364.06
TOTAL ASSETS 13,845.05 6,071.94 5,077.88
LIABILITIES & RESERVES

Amounts owedto creditstitutions (Note

5)

- Payable atsight - - -

- Payable atterm 1,003.37 1,003.37 1,003.37
Debts evidenced by securities (Note 6)

- Negotiable debt instruments 10,489.27 398.90 265.17
- Bonds and similarinstruments 92,545.62 91,646.61 107,694.03
- Other debts evidenced by securities - - -

Other liabilities (Note 7) 354.75 1,214.55 447.61
Accruals and deferred income (Note 8) 2,381.14 814.28 933.32
Sub-total i Liabilities 106,774.15 95,077.71 110,343.49
Provisions (Note 8a) 75.02 87.01 80.17

Property endowment 181.22 181.22 181.22
Retained earnings (109,274.01) (105,527.00) (120,970.77)
Profit for the period 16,088.65 16,252.99 15,443.77
Sub-total i Reserves (93,004.14) (89,092.79) (105,345.78)
TOTAL LIABILITIES AND 13,845.05 6,071.94 5,077.88

RESERVES
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PROFIT AND LOSS ACCOUNT

Period ended

31 December

31 December

31 December

(0 millions) 2020 2019 2018
Interestreceivable and similar income (Note 9) 555.40 613.69 874.54
- From transactions with credit institutions 2898

78.86 ' 188.81
- From bondsand other fixed income securities - - -
- Otherinterest receivable and similarincome 476.54 585.41 685.73
Interest payable and similar charges (Note 10) (2,067.08) (2,607.54) (3,058.41)
- On transactions with credit institutions 43.77) (41.30) (44.34)
- On bonds and other fixed incosecurities (2,023.31) (2,566.24) (3,014.07)
Fees payable (Note 10) (27.01) (7.97) (22.78)
Gains and losses ontrading securities (Note 11) - - -
- Net profit (loss) on foreign exchange transactions - - -
Gains and losses oninvestment securities (Note 11 - - -
- Net profit (loss) on investment securities - - -
Exchangerate gains and losses on management ) ) )
operations (Note 11b)
Other operating incomei banking 0.01 0.28 -
Other operating charges banking (0.01) (0.01) (0.02)
NET BANKING INCOME (1,538.69) (2,001.55) (2,206.67)
General operating chargegNote 13) (1.73) (3.33) (2.91)
- Staff costs (0.95) (0.98) (1.08)
- Otheradministrative charges (0.78) (2.35) (1.83)
Depreciation and impairment provisions on ) ) (0.01)
intangible and tangible assets '
Other operating income 17,994.39 18,442.96 17,816.86
-1|2n.(1:21;ne relatingto CRDS and CSG (Notes 12aan 15,882.52 16,340.37 15,631.70
- Income relating to social levies on income from
property and investments (Note 12.2a) (0.97) (0.80) (1.90)
- Income from the Retirement Reserve Fund (Fond:
Réserve pourles RetraitieERR) (Notel2.3) 2,100.00 2,100.00 2,100.00
- Income from property (Note 13a) - 0.13 0.14
- Provisions reversed for receivables (Notes 12a, 1:
andi12.2a) 9.87 0.09 79.50
- Other provisions reversed for receivables (Note 1« 2.97 3.17 7.41
Other operating charges (365.35) (185.10) (163.47)
-lg.qz;ges relatingto CRDS and CSG (Notes 12a a (143.49) (159.86) (155.10)
- Chargesrelatingto sociallevies on income from ) ) 0.01
property and investments (Note 12.2a) :
- Payments to the State (Note 14) - - -
- Provision for sundriabilities (Note 14) - (2.30) 1.57)
il;rg;;smn forreceivables (Notes 12a,12.1aand (221.86) (22.95) (6.79)
- Chargesrelated to property (Note 13a) - - (0.02)
Estimation changes and error adjustments - - -
GROSS OPERATING PROFIT 16,088.61 16,252.98 15,443.80
OPERATING PROFIT 16,088.61 16,252.98 15,443.80
PROFIT ON ORDINARY ACTIVITIES BEFORE
TAXATION 16,088.61 16,252.98 15,443.80
- Exceptionalincome (Note 15) 0.04 0.01 (0,03)
NET PROFIT FOR THE PERIOD 16,088.65 16,252.99 15,443.77
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CASH FLOW STATEMENT

Cash flow (0 milli Periodended 31 December 31 December 31 December
2020 2019 2018
Net banking income (1,539) (2,002) (2,207)
Inflation premiums (16) 55 188
Provisions for financial instruments - - -
Amortisation of premiums and balancing
payments (83) (54) 47)
Change in accrued interest (219) (30) 4
Net cash from (used in) banking activities (A) (1,856) (2,031) (2,063)
Net operatingincome 17,627 18,254 17,650
(Increase) decreasein accruedincome fr
CRDSand CSG (127) 24 (131)
(Increase)/decrease in accruals on social ) ) )
levies
(Increase)/decrease in deferred expenses (348) 57 (49)
Unearned income - - -
Provisiond sundry allocations orreversal 209 30 (33)
Net cash from (used in) operating (B)
activities 17,362 18,365 17,437
Net cash from (used in) banking and (C=A+B)
operating activities 15,506 16,334 15,374
Net cash from (usedin) financing (D)
activities 11,349 (15,541) (17,285)
Debt assumed (E) (20,000) - -
Net cash flowfor the year (C+D+E) 6,854 793 (1,911)

The cash flow statement takes into accountthe following items:
1 AT netcashfrom(usedin)bankingactivities

This is net banking income (debts plus income from derivatives and cash instruments) less income and
expenses with no effect on the cash position (provisions, amortisation of issuance and redemption
premiums, accrued interest, revaluation of intieked bonds, etc.).

1 BT netcash from (usedin) operating activities
This is the operating profit or loss &imly income from CRDS and CSG, social levies on income from
property and investments and from the FRR) less income and expenses with no effect onthe cash position
(accruedincome or deferred expenses).

1 Ci netcash from (usedin) banking and operatiriyities
This consists of net cash from (usedin) banking and operating activities (C =A + B).

1 D7 netcashfrom (usedin)financing activities
These are the cashflows resulting from debt issuance and debtrepayment during the period.

1 ET socialsecurit debt assumed
Social security debtassumed representsthe disbursements made during the period by CADES in respect of
debt assumed from social security funding organisations.

The net changein cash and cash equivatefiects the following cash flows:
- net cash from (used in) banking and operating activities (C);
- net cash from (used in) financing activities (D); and
- social security debt assumed (E).
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OFF-BALANCE SHEET COMMITMENTS

At 31 December 31 December
(0 milliom) (notes 16 2020 2019

31 December
2018

COMMITMENTS GIVEN (note 18)

Financing commitments
- Payments to various social security bodies (Article
4.1V of Order No. 9650 of 24 January 1996)

- Assumption of debt provided for by the 201¢

Social Security Finance Act 116,000.00
- Financing commitments given: acquired under
repurchase agreements, currency purchases, treast - -
bills
COMMITMENTS RECEIVED (note 18)

Financing commitments
- From credit institutions: credit lines 1,200.00 1,200.00
- From credit institutions: credit lines in treasury bills
- Financing commitments received: borrowings - -

- Financing commitments received: commercial pap: - -
and lent under repurchase agreements

- Financing commitments received: payments from t
Retirement Reserve Furddnds de Réserve pour les 21,450.00 10,500.00
Retraite3

15,000.00

700.00

12,600.00
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NOTES TO THE FINANCI AL STATEMENTS

HIGHLIGHTS OF THE YEAR ENDED 31 DECEMBER 2020

M1 Debts assumed fromsocial security funding organisations

U LawNo0.2020992 of 7 AugusR020 on the social security debt anautonomy

Pursuantto Law No. 202992 of 7 Augus2020 on the social security debt and autonomy, an additonal

U 1 dilion of debt will be transferred to CADES between 1 January 2020 and 1 January 2024,

corresponding to:

1 U 3tilion of cumulative deficis at 31December 2019 of the health insurance branch of the basic
scheme, the old age solidarity fund, the old age branch of thamomvorkers scheme and the local
authorities national pension fun@disse nationale de retraites des agents des coitéstlocales
CNRACL);

1 0 9Hllion forthe future deficits from 2020023 of the health insurance, old age and family branches
of the basic scheme, the old age solidarity fund and the old age branch ofthemaorkers scheme;

1 0 lW8liontoassume a third of hospitals6 debt.

Moreover, the aforementioned law extended the life of CADES, initially scheduled to end in 2024, unti
31December 2033, and allocated the following resources to it in the future:

1 0.5points of CRDS maintained uritd duties are acquitted;

1 0.6points of CSG maintained uriD23, then 0.4points from2024t02033;

T an annual paymentbilidnunlgh02He F Ril®mfoofin 20252a3033.

The total amount of paymesusmpmaoe o dedpscimagf nCA
a year. The dates and amounts of these payments are set by decree.

i Debts assumedin2020

Pursuant to Decree N2020-1074 of 19 Augus2020 on the transfer to the Social Security Debt
Repayment Fund of treeficits of the general scheme, the old age solidarity fund and the central social
mutualfundCaisse centrale de mutualitésocinle CADE S abdliesnwfmecs|sac@iy debt in
the second half &¥020, correspondingto:
T ua16, 415, b easpectobdeficits & ACOSS,
T 43, 584, 9irrdspedtdfdefiGts8ofthe agricultural central social mutual fGag$e
centrale de mutualité sociale agricdle

In accordance with the accounting policies and methods set outin Note 8,b t s &% sodaine d f

security funding organisationso, these payments of
profit andloss accountbroughtforward. The assumption of debts provided for by the aforementioned law
and notyet paidto the organisatibnswh i ch came to 0116 billion at 31 L

an offbalance sheet commitment.

U Postbalance sheet date event related to debts assumed from social security funding
organisations

Decree No. 20280 of 19 January 2021 set the assunmptib debts for th@021 financial year at
U 4 Hillion, corresponding to:

1 G 1dillion for pastyeardeficits,

T 4B»illion for hospitalsé debt,

1 4 2Bblllion forforecast deficits.
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1 Healthcrisisrelatedto COVID-19

U CADES® organisation
Over the 2020inancial year, CADES deployed all available resources to maintain its activities in the
context of the COVIBL9 health crisis. It strove in particular to implement the most appropriate measures

and initiatives needed to pursue its business, in accondéthagovernmentdecisions.

It has fully maintained and applied its internal controland I T security procedures throughout the crisis. The
solutions it has introduced meetallrequirements as regards procedural security and transaction reliability .

U Effects of the health crisis on CADESO® resources

The health crisis has impacted the amount of CRDS and CSG revenue, mainly on wages and salaries,
because of the extensive use of stiare working (see Note 1€ seq).

Meanwhile, as the State has granted companies an extension for the paymer@ 8Q3taaid CRDS salary
contributions, subject to certain conditions, gross CSG and CRDS receivables and related provisions
increased significantly in 2020 (see Note 3).

1 Financing transactions

0 Issues (excluding commercial paper)

CADES Dbor rhiiomed 023

T Three issues made under t he UK filionpgr amme in USI
T Five issues made under the French programme in
1 Twoissues madeunderthe French programme in CNY, foran amaui2 @ 2nilliorg

T One issue made under the French miionogr amme in U¢

0 Redemptions (excluding commercial paper)

CADES reimbursed 020.29 billion at maturity:
T Five issues made under t he FBbdionch programme, f
T Three issues made under the UK programme in USI
T One issue made under the French programme, for
9 Creditlines

Commitments received as at31 December 2020 comprise:
1 Five activation greements for credit lines enabling CADES to add funds directly to its euro

denominated deposit account held with Banque d
by the counterparties at 15 to 30 daysdé notice
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ACCOUNTING POLICIES AND METHODS

1.Basis of valuation and presentation

The accounting policies adopted by CADES meettwo requirements.

Given that the activity of CADES is essentially financial, the financial statements are prepared in
accordance with accounting regulations applicable to credit institutions and financial institutions as wel as
with generally accepted accounting princigfegrance. In particular, CADES has applied the accrual
concept andthe prudence concept.

A The presentation of the financial statements complies with Regulation Ne0Z@#26 November
2014 issued by the French Accounting Standards Authévitipfitédes Normes ComptabliedANC
relating to the financial statements of banking sector companies. Inits opinion GNICt&8 French
National Accounting Board decided that CADES could present certain transactions in a manner
specific to it. Accordingly, inits profit and loss account, CADES records operating income and
expenses, which are mainly composed of the revenue drawn from the CRDS and CSG and from
property transactions, and payments tothe State and social security funding organisations.

These acamts are then aggregated to comply with the chart of accounts applicable to administrative public
undertakings in accordance with the requirements of InstructodM9 r epl aced by t he
common nomenclature on 1 January 2016, before beimgjtath to the Government Audit Office.

2. Specificcharacteristics of CADES

CADES has been tasked with paying down the debt transferredto it. The profit or loss therefore measures
its capacity to reduce its own debt, and corresponds to the resowcasallto it less the financial costs
relatingto its debt with third parties.

The profit andloss account should be interpreted in light of the specific mission entrusted to CADES, the
sole purpose of which is to extinguish a debt over its scheduled term

3. Debts assumed from social security funding organisations

The payments CADES makes in respect of debts assumed from social security funding organisations in
accordance with the social security deficit funding acts are recognised against thengiofisaaccount
brought forward.

When CADES® payments to the social security bod
are greater than the deficits subsequently esta
adjustmerd are recognised against the profit and loss account brought forward at the time of the payment.

Debts assumed in accordance with legal stipulations but for which payments have not yetbeen made to the
organisations are recorded asladfance sheet comtmients.
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4 CADESO resources

4 .1Contribution to the repayment of the social security debt

A Revenue explicitly allocatedto CADES

The social security debt repayment contribution (CRDS) defined by Order N 8624 January 1996

wase x plicitly created to provide resources to CADES
the contributions created in respect of Chapter 2 of said Order on repayment of the social security debt shall
be allocated to ChasbPetdéABoct abkeement de

A Abroadbasedtax

The tax is levied on multiple sources of income. One candistinguish between:

1 On the one hand, employment income and unemployment and similar benefits: salaried income,
redundancy payments and retirement indemn(tiesler certain conditions), retirement and
disability pensions, health and maternity benefits, housing benefits, family allowances and child
minding benefits, etc., and
1 On the other hand, income from property, from investments, from the sale of preciaks me
gems, objets dbéart, collectorsd items and anti

Contributions assessed on the sales of precious m
agencies (DGFIP and DGDDI) before being paid overto CADES.

Contributions asessed on employmentincome, unemploymentand similar benefits as well as income from
property, investments and gaming are paid over daily by ACOSS to CADES as and when they are collected
by the centralagency.

A Collection costs borne by CADES

Article 8 of the Order of 24 January 1996 stipulates that CADES shallbear assessment and collection costs.
These costs consist of a flat amount defined jointly by the Minister of the Economy and Finance and the
Minister of Social Security.

Collection agencies dediec0.5% withholding from the contribution paid overto CADES.

CRDS contributions levied on income from property entered in the tax assessment register mainly by the

offices of the DGFIPRirection Générale des Finances PubliquasDirectorate General dPubic

Finances) are paid overto CADES on the basis of register entries and not the amounts actually collected.

In return, a 4.1% withholding is applied to the sums paid over to CADES to cover assessmentand collection

costs (0.5%)andthe costoftadra ct i ons and bad debts (3.6%), as pro
General Tax Cod&dode Général des Impdis

Amounts collected by CADES in respect of the CRDS
proftandlossaccoulhs sessment and collection costs are recol

A Accrualbasis accounting

CADES applies the accruals principle in accordance with accounting standards applicable to credit
institutions and Articles L.11-86 and D.1144-4 of the Social Security Code establishing the principle
whereby social security agencies shallmaintain accounting records on a reqedyalblle basis.

Accordingly, CRDS contributions collected by collecting agencies are included in the accounts for the
period regardless of the date on which these amounts were actually collected.

To be able torecognise this accrued income and deferred income at the balance sheet date, CADES accrues
income on the basis of a notification provided by the collecting agencieating amounts assessed for

the period not collected at the balance sheet date and CRDS contributions not yet collected by ACOSS.
Provisions against outstanding CRDS contributions are notified to CADES by ACOSS. These provisions
are calculated on a staiis\l basis applying an annualrate determined by reference to an ageing analysis
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of the receivables and, for receivables arising from payment extensions granted as a result of the COVID
19 health crisis, factoring in the likelihood that they will be aiéel based on current economic

circumstances. The provisions are deducted from gross amountsreceivable as reported in the balance sheet.

Regarding the collection of the CRDS contributions, note that at no time does CADES act as primary
collector; allthe@esources to which itis entitled are remitted by third parties, first and foremost ACOSS,
followed by the offices of the DGFIP.

CADESS® responsibility is confined to verifying
raised. The primaryallecting agencies are responsible for transferring the funds, for verifying the tax base,
for adjusting tax bases when applicable and for recovering past dues, in return for which these agencies
receive a remuneration equivalent to 0.5% of the sums taallec

Accordingly, CADESS6 responsibility at revenue
accounting vouchers produced by the collecting agencies.

4.2- Supplementary social security contribution

The 2009 Social Security Funding Act N081330 extended the mission of CADES by entrustingto it
an additional 027 billion of debt in respect of

deficit (0U8.8 billion) and senior citizenso6 soli

h a

eV

t F
da

Pursuantto he Organic Law of 2 August 2005, the French F

so as nottoextendits life. These new resources correspond to a portion of the supplementary social security
contribution Contribution Sociale GénéraliseeCSQ. Since 2009, this has been paid to CADES at the

rate of 0.2%. From 2011it was increasedto 0.48% andthenfrom 1 January 2016to 0.60%for CSG on al
taxable employment income, unemployment and similar benefits, and income from property and
investmentsyhile CSG on profits from gaming was increased from 1 January 2016 to 0.30%.

This is a broadbased tax levied on employment income, unemployment and similar bexsefied as
income from property, investments and gaming.

The differencein taxbase betanthe CRDS and CSG mainly concerns revenue from the sale of precious
metals and gems, from gaming and from family benefits.

The payment circuits and methods of accounting forthe CSG are the same as forthe CRDS.

4.3- Social levies on income from proprty and investments

Act No. 20101594 of 20 December 2010 allocated to CADES, startingin 2011, a 1.3% share ofthe social
levies on the income from property and investments referred to in Article$24dbd 2485 of the Social
Security Code. Theate fortheseleviesis set at 5.4% as from 1 January 2012.

With effectfrom 1 January 2016, the payment of 1.3% of social levies on income from property and
investments was replaced by anincrease of 0.12%in the portion ofthe CSG paid to CADES.

4 .4- Resources from the Retirement Reserve Fund

Underthe 2011 Social Security Funding Aati(de Financement de la Sécurité Soddlé-S$ No. 2010
1594 of 20 December 2010, the Retirement Reserve IFomdl§ de Réserve pour les Retrait€dRR) is

requred o pay CADES a total of 029.4 billion in yearly

each year, with effect from 1 January 2011 until2024. Law No.-3@2®df 7 Augus2020 on the socil
security debtand autonomy provided foran additibn a nnual payment of 01. 45
The two institutions concerned have an agreement setting out the timing and terms and conditons
governingthese payments.

This annualresource paid by the FRR is recognised underincome for the period

FRRO6s commitment to pay amount s-bafarmce sheetiténms endeu e nt
iOt her commi iRetnitse mectei Resler ve Fundo.
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5. Private rental property

CADES has sold all the property transferred to it atatuary 2000 in application of Article 9 of Order

No.9650 of 24 January 1996 and recorded under APrope
Acting on behalf of CADES, CNAV managed the residual rights and obligations related to this property

untilthe expiration of the agreement between the two parties on 31 December 2006.

Signed in December 1999, this agreement empowered CNAV to do all that was necessary in connection
with the administration of the properties.
Since 1 January 2007, CADES managspdies and claims internally.

CADESS®6 Accounting Officer records expenses and re
submitted by the Authorising Officer.

At 30 June 2020, CADES had settled all disputes and claims.

6. Transactions denominatedn foreign currencies

Foreign currency transactions are recorded on a-cuitgncy basis and are measured in accordance with
the following principles:

9 Foreign currency transactions involving balance sheet adshthce sheet items areasured
in euro at the rate of exchangeruling on the balance sheet date.

1 Therates used at 31 December 2020, which correspond to the reference rates communicated by
the European Central Bank, areindicated in the table below:

USD: 1.2271 SEK: 10.0343 GBP: 0.89903
AUD: 1.5896 NOK: 10.4703  MXN: 24.4160
CHF: 1.0802 NzD: 1.6984 HKD: 9.5142
CAD: 15633 TRY: 9.1131 JPY: 126.49
ZAR: 18.0219 SGD: 1.6218 CNY: 8.0225

1 Foreign currency income and charges are translated into euro at the exchamndjagate the
date whenthey were recognisedin the profit and loss account.

1 Realised and unrealised foreign exchange gains and losses are recognised in the profit and loss
account as operating income from banking transactions or operating charges @y bank
transactions.

7.Repurchase agreements with securities delivered

Only securities issued or guaranteed by the State may be used as security by CADES in repurchase
agreements entered into to investits cash balances.
Securities received under thesesegnents are reported underloans and advances to credit institutions.

8. Tangible and intanaible fixed assets

Fixed assets are accounted for under the historical cost convention. Tangible fixed assets are depreciated
and intangible fixed assets amatiover their estimated useful life.

Tangible fixed assets consistmainly of office equipment and computer hardware.

A Intangible fixed assets consist of software.

A
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9.Bonds

Bondsissued by CADES are reported as a liability in the balance stiesitad minal value (if redeemed
at par) plusaccrued interest. Foreign currency bondsare translated into euro at the exchange rate prevaiing
on the balancesheetdate.

Bonds indexed to inflation (French consumer price index excluding tobacco fboadleholds in
Metropolitan France) are measured by reference to a predefined inflation benchmark on the balance sheet
date, resultingin the recognition of a redemption premium that is reported as a liability.

Inflation benchmarks:

A CPl at31 December202 A 103.075161
A Cadesi202lindex: A 1.08914
A Cadesi2024index: A 1.06802

When bonds areissued ata premium, this premium is accounted for as deferred charges and is therefore
reported under prepayments and accrued income in the balance sheath@hge®are recognised to the

profit andloss account overthelife of the bonds under banking operating charges.

When bonds are issued at a discount, this discount is accounted for as deferred income. This income s
recognised to the profit and loss aagtawver the life of the bonds under banking operatingincome.

All costsrelatingto bondissues are charged to the profit and loss account onthe date of issue and reported
under Afees paido.

10.Interestrate and currency swaps

Commitments in respecf dransactions involving forward financial instruments, entered into for the

purpose of hedging interest rate and currency exposure, are reportetialaimdé sheet commitments at

the contractdéds nominal val ue. Agtetoeunature afghespr i nci pl
instruments and management intention atinception.

Transactions consist mainly of interest rate swaps and currency swaps entered into for hedging purposes.
Interest rate swaps are entered into in compliance with themaslagement policy defined by the Board

of Directors. Currency swaps are entered into only
exposures.

Income and charges arising on forward financial instruments entered into for the purpose of hedging or
managing the globalinterestrate exposure are recognised to profitprdaasa temporis

Gains and losses on hedging designed to reduce the risk resulting from a particular asset or liability are

taken to profit or loss and included under interestik@ble and similar income or interest payable and

similar charges to match income or charges recognised in respect of the hedged item.

As regards balancing cash payments arising from swaps entered into to hedge a debt instrument on
inception, the portionovering issuance costs in respectof the underlying instrument is taken to profit and

loss when the cash payment is recognised. This accounting method fairly reflects the assetvalue of issues
transformed by entering into swaps involving cash paymentsesndts in the amount equivalent to the

issuance costs being recognised to profit andiossata temporis

11.Provisions

No general provisions for liabilities and charges are recognised by CADES. When a ppropriate, provisions
in respect of identifiedsks are set aside in accordance with applicable accounting principles.

12.Taxation

CADES is not assessed to business taxes (corporation tax, value added tax and local business tax) or to
apprenticeship tax. The only tax it pays is the payrolltax.

Note that profits on the sale of property transferred by the social security agencies did not give rise to the
paymentof corporation tax.
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13.Counterparty risk

CADES may be exposed to counterparty risk on two types of transactions: invastimsacttions and
forward market transactions.

For both types of transactions and with all of its counterparties, CADES has signed AFB or FBF forward
market agreements providing for daily or weekly margin calls depending on the counterparty and the
agreemefin place.

1.Investmenttransactions

CADES mayinvestits cash balancesin securities issued or guaranteed by the State either under repurchase
agreements with delivered securities or through outright securities purchases.

In the case of repurchaseragments with delivered securities, in exchange for the loan extended to the
counterparty, CADES receives full ownership of a government security (OAT or BTF) or government
guaranteed security over the term of the repurchase agreement. Most repurcbasernégiege negotiated

with French Treasury bond deale8p€cialiste en Valeurs du TrésdB V) or with counterparties with a
minimum doubleA long-term rating.

Daily margin calls enable CADES to significantly reduce its counterparty risk on tbpgehase
agreements.

2.Forward market transactions

To manage its interest rate risk and eliminate currency and/or structural risk, CADES enters into
transactions in the forward markets involving instruments such as interestrate swaps, curreeyswaps
asset swaps.

CADES uses daily orweekly margin calls to minimise the residual risk on these instruments in the event
of counterparty default.

14 .Transactions involving investment securities

The portfolio ofinvestment securities, whicbnsists of fixed income government securities, is reported in
the balance sheetundertreasury bills and other bills eligible for refinancing with central banks.

Securities are reported in the balance sheet attheir acquisition cost. Interest in@poréxi runder
interest receivable and similarincome from bonds and other fixed income securities.

Unrealised losses give rise to a provision forimpairment determined by reference to the mostrecent quoted
price. These provisions are determined indiMigiua

Provisions forimpairment set aside and reversed and gains and losses on the sale of investment securities
are reportedin the profit and loss account under gains and losses on investment securities.

15.New IBOR reform

Afundamentalreformofth@ | BORO i nt erest rate benchmark indices
some uncertainty as to the timetabling and the transitioning methods that willbe used to replace the existing
IBOR benchmark rates with alternative rates.

The IBOR rates contireito be used as benchmark rates for the financial markets and to value financial
instruments that mature after these ratesd expecte

The changes in benchmark indices do not call into
31December2020.

CADES has undertaken an analysis to take into accountthe potential repercussions of these index changes.
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NOTES

BALANCE SHEET
At 31 December 2020, t he balance sheet showed tot
$106,774.15 million, resulting in negative reserve
ASSETS

Notel: Treasury and interbank transactions

At 31 December 31 December 31 December
(0 millions) 2020 2019 2018
CENTRAL BANKS 9,910.82 3,056.63 2,263.29
Centrabanks 9,910.82 3,056.63 2,263.29

TREASURY BILLS AND OTHERBILLS ELIGIBLE
FOR REFINANCING WITH CENTRAL BANKS
Government securities with a maturity of less than 3
months

Accrued interest - - -
LOANS AND ADVANCES TO CREDIT

INSTITUTIONS 0.09 0.03 0.21
Repayableatsight 0.09 0.03 0.21
Debit balances on ordinary accounts 0.09 0.03 0.21
Securities received under openrepurchase agreemer - - -
Accrued interest - - -
Repayableatterm - - -
Securities received underm repurchase agreements
with a maturity of less than 3 months i ) i
Of which: Treasury bills - - -
Bonds - - -
Own securities - - -
Accrued interest - - -
Total 9,910.91 3,056.66 2,263.50
NB. On 31 December 2 0 2tr@nsactiomaccolniwithaBarmee doFancewaB E S 6
transferredtotheemde nomi nat ed deposit account to exclude it
account with the Banque de France. The fAcentral ba
2020.

Note2: Intangible and tangible fixed assets

(U _mi || Gross Acquisitions Disposals Gross Amortisation and Net book Net book Net book
valueat 1 value at 31 depreciation valueat31 valueat 31 valueat 31
January December December December December
2020 2020 2020 2019 2018

Intangible

assets 0.12 - - 0.12 0.12

Software 0.12 0.12 0.12

Other - - - - -

Tangible

assets 0.02 0.02 0.02

Sundry

equipment 0.02 0.02 0.02

Total 0.14 0.14 0.14

Intangible and tangible assets reflect the value of the software and equipment acquired by CADES, net of
related amortisation and depreciation.

2667784418399821-v1.15 19/46 36-41014486



Note3: Other assets

At 31 December 31 December 31 December
(0 millions) 2020 2019 2018
SUNDRY DEBTORS 1,866.50 312.21 450.32
Deposits paid by way of initial margins 1,533.37 205.56 210.98
- Deposits 1,533.27 205.09 210.87
- Accrued interest 0.10 0.47 0.10
Ou_tstandlngCRDSandCSGcontrlbutlons andsoci 333.13 106.65 217.34
levies to be collected

- Gross amounts receivable 998.36 550.85 646.38
- Provisions (665.24) (444.20) (429.04)
Otherdebtors in respect of financial transactions - - -
Other debtors in respect of operating charges - - -
Other sundry debtoisCNAV - - 22.00
- Gross amounts receivable - - 22.13
- Provisions - - (0.13)
Total 1,866.50 312.21 450.32

Other assets comprise:
- deposits paid by way of initial margins for 01
- outstanding CRDS and CSG contributions and social levies to be collected by ACOSS amounting
to Uu333.RBBowmidsilons.totalling 0665.24 million
amounts receivable of 01998.36 million.

The 0447 .51 million increase in

CRDS salary contributions granted by thatst

gross amounts

Movements in provisionsagainst outstanding CRDS and CSG contributions and social levies to be collected
and in respect of sundry debtors are detailed in the table below:

At 31 December 31 December 31 December
(0 millions) 2020 2019 2018
PROVISIONS BROUGHT FORWARD 444.20 429.17 474,72
Impact ofaccounting method changes - - -

Provisions set asideproperty o - - -

Pr0\_/|5|on_sseta5|deCRDS and CSG contributions and 29126 1595 318

sociallevies

Provisions reversddproperty o - (0.13) (0.13)
Proy|S|on§ reverséddCRDS and CSG contributions and (0.22) (0.09) (48.60)
sociallevies

PROVISIONS CARRIED FORWARD 665.24 444.20 429.17

36-41014486
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Note4: Prepayments and accrued income

At 31 December 31 December 31 December
(0 millions) 2020 2019 2018
ACCRUED INCOME 1,845.98 1,712.61 1,770.49
On forward interest rate instruments 6.83 8.07 8.91
On forward currency instruments 163.99 156.94 189.86
On CRDS and CSG revenues 1,674.35 1,547.60 1,571.46
Onrevenue from social levies on income from prop ) ) )

and investments

On property sales - -

Otheraccrued income 0.81 - 0.26
CONTINGENT LOSSES AND LOSSES TOBE

SPREAD ON FORWARD FINANCIAL 4.76 6.74 8.72

INSTRUMENTS

DEFERRED CHARGES 98.79 87.13 133.49
Issuance premiums on bonds and EMTN 98.79 87.13 133.49
Othe deferred charges - -

PREPAYMENTS 799 0.15 0.02

Prepaid administrative expenses 0.01 0.02 0.02

Prepaid intereston negotiable debt instruments 797 0.13 -

Prepaid intereston bonds - -

Other prepayments - -

OTHER 110.12 89644 451.34
Currency adjustment accounts 11011 896.44 451.33
Property rentaladjustment account - -

Sundry - 0.01

Total 2,06764 2,703.07 2,364.06

Prepayments and accrued income constshogactions affecting the profit and loss accountindependently
of the date on which the correspondingincome is paid or collected. They include:

- accrue i ncome
instru

- issuance premiums
and lossovertime;

- prepayments
negotiable debt instruments;
- foreign currency

commitments.
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LIABILITIES AND RESERVES

I n respect of Iliabilities, a distinction is made b
Reserves, which consist of t he09@R740%nilibn), the phoftl o ss a c
or loss fortheyear 16, 088. 65 million) and the property enc
93,004.14 million.
The profit and loss account broughtforward broke down as follows:
REFERENCE TEXT DEBT TRANSFERRED TO CADES ( {
millions)
Order No. 9650 of 24January 1996 (20,885.52
Act No. 971164 of 19 December 1997 (13,263.06
Act No. 2004810 of 13 August 2004 (47,310.00
Act No. 20081330 of 17 December 2008 (27,000.00
Act No. 20101594 of 20 December 2010 (65,300.00
Act No. 20111906 of 21December 2011 (2,466.64)
Decree No. 201329 of 7 March 2012 (6,648.05)
Decree No. 201382 of 7 June 2013 (7,718.57)
Decree No. 201497 of 3 February 2014 (10,000.00
Decree No. 201870 of 13 February 2015 (10,000.00
Decree No.2014700of 13 Febrary 2016 (23,609.05
Decree No. 2024074 of 19 August 2020 (20,000.00
Payment from ACOSS by way of an adjustmen 64.72
the deficits from 1999 to 2006
Accumulated profits generated by CADE 144,862.16
between 1996 and 2019 and impact of prev
accounting method changes
PROFIT AND LOSS ACCOUNT BROUGHT (109,274.01
FORWARD
Liabilities, hich amounted to 0106, 774.15 million
institutions mounting ded UGbly 09Dec Br7i tmidd i omt aldleibntg
initial marg s received and others totalling 035
0$2,381.14 mi i on
Note5: Treasury and interbank transactions
At 31 December 31December 31 December 31 December
2020 2020 2019 2018
(a0 millions) Upto3 Over3 Overlyear Over5 Total Total Total
months monthsand andupto5 years
up to 1 year years
AMOUNTS OWED TO CENTRAL
BANKS
Amounts owed to credit
institutions 4.14 1.23 998.00 1,003.37 1,003.37 1,003.37
At sight
Credit balances on ordinary
accounts
At term 4.14 1.23 998.00 1,003.37 1,003.37 1,003.37
Securities given under
repurchase agreements
Accounts and deposits 998.00 998.00 998.00 998.00
Of which:  Euro 998.00 998.00 998.00 998.00
Other currencies - - - - - -
Accrued interest 4.14 1.23 - 5.37 5.37 5.37
Total 4.14 1.23 998.00 1,003.37 1,003.37 1,003.37
2667784418399821-v1.15 3641014486
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Note6: Debts evidenced by securities

At 31 31
31 Deceznatz)%r December December
2019 2018
(g millions) Upto3 Over3 Over 1 year Over5 Total Total Total
months months and upto 5 years
and up to years
1year
NEGOTIABLE DEBT 7,229.13  2,996.13 264.00 - 10,489.27 398.90 265.17
INSTRUMENTS
Treasury bills denominated 19.93 - - - 19.93 - -
in euro
Treasury bills denominated - - - - - - -
in other currencies
BMTN denominated in eurc - - 264.00 - 264.00 264.00 264.00
Commercial paper 300.00 - - - 300.00 - -
denominated in euro
Commercial paper 6,908.16  2,996.09 - - 9,904.25 133.73 -
denominated in other
currencies
Other negotiable debt - - - - - - -
instruments denominated ir
foreign currencies
Accrued interest 1.05 0.04 - - 1.09 1.17 1.17
BONDS 4,809.85 15,865.62 56,425.36 15,444.78 92,545.62 91,646.61 107,694.03
Bonds and EMTN
denominated in euro - 15,575.15 43,474.55 13,000.00 72,049.70 72,015.93 82,032.75
Bonds and EMTN
denominated in other 4,278.38 185.15 12,950.81 2,444.78 19,859.12 18,804.03 24,707.79
currencies
Accrued interest 531.47 105.33 - - 636.80 826.65 953.49
Total 12,038.8 18,861.75 56,689.36 15,444.78 103,034.89 92,045.51 107,959.20
A euro ismsukl ifor wikokLpmatuting @@0 DecemtZd25 is subjectto eary
redemption at the 208lunterpartyéds option from
Debts evidenced by securities are analysed below:
Debtsevidencedlsye cur i ties totalled 0103,034.89 million an
010,489.27 million and bonds and similar instrumen

Bonds and similar instruments are issued under a borrowing programme approve /injister of the
Economyon 15 December 2017, and may be shdomk or part of the following programmes:

1T a French issuance programme for whhbibhhy t he max
1 aUKissuance programme for which the maximumamountsfoud n d i nbdien; i s 065
1 a New York commercial paper issuance programme for which the maximum amount of
out st andbiiogs is U060
1 a French mediuaterm note (NEU MTN) issuance programme for whichthe maximum amount
of out stallidi;ngs is 010
1 a Frerch shortterm note (NEU CP) issuance programme for which the maximum amount of
out st andbiiogs is 020
1 an Australian issuance programme for which the maximum amount of outstandings is AUD
6 billion.
Allin all, at 31 December2020debtsvy i denced by securities maturing wi:
million and by those maturing in more than five vy
million and 08,487.07 million, respéawenvnedng, at 31
five years fell from 062,193.27 million at 31 Dece
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The table below details borrowings (in millions) by programme.

Nominal
Programme Issue date Maturity date value (isste | Currency Nominal interest rate ISIN
currency)

Stand-alone | 5g/11/2011 25/04/2022 151 EUR 4.00% -
29/07/2011 19/12/2025 615 EUR 3.914% 3
25/11/2011 19/12/2025 232 EUR 4.50% -

NEU MTN 02/05/2012 02/05/2025 50 EUR 3.1975% FR0120634516
10/05/2012 19/12/2025 214 EUR Max. (Min. [7%; EURCMS10yr. +0.45%]; 0%) FR0120634581 (1

UK
29/01/2018 29/01/2021 2,000 USD 2.375% XS1760094034
22/03/2016 22/03/2021 3,250 USD 2.000% XS1383509160
12/02/2015 12/02/2022 3,500 USD 1.875% XSI 188127788
19/05/2020 19/05/2023 3,000 USD 0.375% US12802DAK28
20/03/2014 20/03/2024 3,000 USD 3.375% XS1046806821
23/09/2020 23/09/2025 4.000 usbD 0.375% XS2233264550
21/10/2020 21/10/1930 3.000 UsD 1.000% XS2247546711
21/04/2009 21/04/2021 200 CHF 3.00% CH0100525382
29/06/2010 25/04/2021 5,750 EUR 3.375% FR0010915660
10/02/2011 25/07/2021 3,255 EUR CADESI 1.50% FR0011003672
25/07/2006 25/10/2021 6,280 EUR 4.375% FR0010347989
20/06/2012 20/06/2022 50 EUR Max. (Min. | 7%; EURCMS10yr. +0.26%]; 0%) FRO011270644 (1
26/09/2012 25/10/2022 4,950 EUR 2.50% FR0011333186
01/02/2017 25/11/2022 4,000 EUR 0.125% FR0013235165
26/02/2020 26/02/2023 1,000 CNY 2.300% FR0013487469
22/03/2013 22/03/2023 420 AUD 5.335% FR0011449776
25/03/2020 25/03/2023 100 USD 0.800% FR0013499852
19/04/2011 19/04/2023 200 CHF 2.375% CHO0127860192
18/04/2011 25/04/2023 5,424 EUR 4.125% FR0011037001
23/01/2015 25/05/2023 4,350 EUR 0.500% FR0012467991
18/09/2013 18/09/2023 2,000 NOK 4.080% FR0011565449
20/06/2018 25/10/2023 3,750 EUR 0.125% FR0013344181
27/11/2020 27/11/2023 700 CNY 2.600% FR0014000SJ7

if EURCMS10yr. =< 2.3625%, rate= EURCMS10yr.+1% with 2% floor
29/11/2013 20/11/2023 50 EUR EURCMS10yr.> 2.3625%, rate=57283MS10yrwith 1.%5%floar | FR0011627827 (1
Min. (Max. [2%; EURCNS10yr. +1%)], Max[05%, 5.81%

18/12/2013 18/12/2023 50 EUR EURCMS10yr.]) FR0011649169 (1
19/06/2013 25/01/2024 3,250 EUR 2.375% FR0011521319

FR 14/02/2014 14/02/2024 145 AUD 5% FR0011737709
2710212012 270212024 153 EUR Max. (Min. | 7%; EURCMG10yr. +0.30%], 0%) FRO011202514 (1
02/07/2012 02/07/2024 60 EUR Max. (Min. [7%; EURCMS10yr. +0.36%]; 0%) FR0011277383 (1
09/02/2012 25/07/2024 3,250 EUR CADESI 1.50% FR0011198787
16/09/2014 25/11/2024 5,500 EUR 1.375% FR0012159812
21/09/2016 21/12/2024 160 EUR 0.120% FR0013201928
18/02/2015 18/02/2025 100 EUR 3-month EURIBOR FR0012538114
19/12/2014 19/06/2025 125 AUD 3.750% FR0012398998
27/06/2012 27/06/2025 194 EUR 3.202% FR0011276427
18/08/2011 18/08/2025 812.5 EUR 3.625% FR0011092261
15/11/2011 15/11/2025 800 NOK 4.70% FR0011142215
01/12/2011 01/12/2025 800 NOK 5.12% FR0011153097
09/03/2011 09/12/2025 150 CHF 2.50% CHO0124739902
15/03/2012 15/12/2025 1,000 NOK 4.95% FR0011213958
01/02/2012 15/12/2025 5,850 EUR 4.00% FR0011192392
14/02/2013 15/12/2025 1,000 NOK 4.25% FR0011421759
12/07/2011 19/12/2025 800 NOK 4.80% FR0011074178
27/06/2012 19/12/2025 2,000 NOK 4.84% FR0011276732
01/04/2011 20/12/2025 300 EUR 3.80% FR0011027929 (2
21/06/2012 21/12/2025 1,000 NOK 4.52% FR0011271527
02/12/2020 25/02/2026 3.000 EUR 0.00% FR0014000UG9
06/10/2020 25/02/2028 5000 EUR 0.00% FR00140002P5
16/09/2020 25/11/1930 5000 EUR 0.00% FR0013534559

1) Theseindexed transactions are hedged by perfect offset swaps and marked to market at variable

or fixed rates.

2) Investors canredeemthis this bond from2021.
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Note6a: Analysis of transactions in euro and foreign currencies before and aftéedaqing

This note analyses the effect of hedging transactions on the initial debt and breaks down interest rates before
and after hedging. It provides both accounting and financialinformation related to the value and hedging
of instruments ahaturity.

(in millions of euros) Initial debt Hedging transactions Final debt
Foreign Euros Foreign Euros Foreign Euros
currencies currencies currencies
EURO-
DENOMINATED DEBT 73,631 31,439 105,070
FOREIGN Value in euros Value in euros
CURRENCY - at 31 December at 31 December
DENOMINATED DEBT 2020 2020
a
CHF 550 509 (550) (509) - -
GBP b - - - - - -
JPY c - - - - - -
uUsD d 34,003 27,710 (34,003) (27,710) - -
HKD e - - - - - -
SEK f - - - - - -
AUD g 690 434 (690) (434) - -
NOK 9,400 898 (9,400) (898) - -
NZD i - - - - - -
CNY j 1,700 212 (1,700) (212) - -
CAD k - - - - - -
MXN k - - - - - -
Sub-total foreign I
currencies 29,763 (29,763) -
TOTAL m 103,394 1,676 105,070

The table above provides a breakdown of the initial nominal debt by issuance currency. Since all
transactions in foreign currencies have been hedged, the debt of CADES is synthetically entirely in euro.
Hedging transactions have enabled CADES to eliminate the impact of exchange rate fluctuations on its

debt.

The table below shows the breakdown of GAB 6

debt by

i nt

erest

rate

type.

breakdown, such thatin the final analysis, 83% of the debt bears fixed rates, 10% variable rates and 7%
rates indexedto inflation.

Breakdown of debtin euro and foreign currencies before andfter hedging

Initial debt Hedging transacions Final debt
(0 millions) Foreign Euros Total % Foreign Euros Foreign Euros Total %
currencies currencies currencies
FIXED RATES
Negotiable debt instrument - - - - 264.00 - 264.00 64.00
Bonds, EMTN and BMTN  19,859.13 64,933.50 84,79263 (19,859.13) 20,909.91 - 85,843.41 85,843.41
Private placements 998.00 998.00 - - - 998.00 998.00
Macro hedging swaps - - - - - - - -
Total fixed rates 19,859.13 65,931.50 85,790.63 82.97  (19,859.13) 21,173.91 - 87,105.41 87,105.41 82.90
VARIABLE RATES
Negotiabledebt instrument  9,904.25 583.93 10,488.18 (9,904.25) 10,265.26 - 10,849.19 10,849.19
Bonds, EMTN and BMTN 100.00 100.00 - - - 100.00 100.00
Private placements - - - - - -
Macro hedging swaps - - - - - - - -
Total variable rates 9,904.25 683.93 10,588.18 10.24 (9,904.25) 10,265.26 - 10,949.19 10,949.19 10.42
INDEXED RATES
Bonds 7,016.20 7,016.20 - - 7,016.20 7,016.20
Macro hedging swaps - - - - - -
Total indexed rates 7,016.20 7,016.20 6.79 - - - 7,016.20 7,016.20 6.68
TOTAL 29,763.37 73,63163 103,39400 100.00 (29,763.37) 1,675.79 - 105,070.80  105,070.80 100.00
2667784418399821-v1.15 36-41014486
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Note7: Other liabilities

At 31 December 31 December 31 December 31 December
(0 millions) 2020 2019 2018 2017
DEPOSITS RECEIVED BY WAY OF 58.81
INITIAL MARGINS 136.69 1,095.32 268.34

- Deposits 136.18 1,095.24 268.30 58.54
- Accrued interest 0.51 0.08 0.04 0.27
OTHER CREDITORS IN RESPECT OF ) i ) )
FINANCIAL TRANSACTIONS

OTHER CREDITORS IN RESPECT OF

OPERATING CHARGES 218.06 119.23 179.27 161.49
Payments to the State - - - -
Tax - - - -
Social security - - - -
Trade creditors 0.01 - - 0.04
Sundry creditors ACOSS 218.05 119.23 179.27 161.45
Other sundry creditors - - - -
Total 354.75 1,214.55 44761 220.30

Other liabilities correspond mainly to:

1 Deposits received by way of initial margins in respect of contracts on forward markets and
repurchase agreements put

31 December 2020; and

1 The credit bal ance

received from ACOSS.
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Note8: Accruals and deferred income

At 31 December 31 December 31 December
(0 millions) 2020 2019 2018
ACCRUALS 47.40 49.19 47.77
Accruals on forward interest rate instruments 32.53 35.05 32.43
Accruals on forward currency instruments 4.21 4.45 4.82
Fees payable in respectof market transactions 0.00 - 0.00
Accrualsin respect of operating charges 1.45 1.22 0.89
Accrualsin respect of CRDS and CSG collection costs 9.21 8.40 8.51
Accrualsin respect of revenue from social levies on inc

from property andinvestments ) ) )
Otheraccruals 0.01 0.06 1.12
CONTINGENT GAINS AND GAINS TO BE SPREAD 36.29 10.70 20.25
ON FORWARD FINANCIAL INSTRUMENTS

UNEARNED INCOME 422.08 331.40 398.93
Issuance premiums on bonds 421.92 331.40 398.93
On governmergecurities - - -
On foreign currency transactions 0.16 - -
Otherunearned income - - -
OTHER 1,875.37 422.99 466.37
Currency adjustment accounts 1,844.11 343.87 455.76
Sundry 31.25 79.12 10.60
TOTAL 2,381.14 814.28 933.32

Accruals and deferred income consist of transactions affecting the profit and loss accountindependently of
the date on which the correspondingincome is paid or collected.

They include notably:

- Accruals in respect of ion fotwardcarencytramsactonsiowa ps f or
G4.21 million, and CRDS and CSG for 09.21 milli
- Balancing cash payments on currency swaps amoul
- Unearned income corresponding t481.9pmileomi ums on b
- Currency adjustment accounts amounting to ul, 8.

recognise to profit and loss adjustments arising on the measuremenrbalboite sheet
commitments.
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Note8a: Provision accounts

Provisions br liabilities and charges include provisions for:
1 redundancyindemnities;
1 remuneration of days saved by CADES employees;
9 the consequences of the European Court of Just
the reimbursementby CADES of CRDS, C&@l social levy overpayments (see Note 14);
1 provisions for liabilities and charges in respectof CSG and CRDS.

At (0 millions) 31 December Set aside Reversed 31 December

2019 2020
Provisions 87.01 0.64 12.64 75.02
Provision for redundancy indemnities 0.29 0.01 - 0.30
Provision fortime savings account 0.05 0.01 0.01 0.06
Provision for remuneration 0.03 0.01 0.01 0.03
Provision for liabilities - - - -
Ruyterjudgment 7.39 - 2.98 441
CSGand CRDS provisions 79.25 0.61 9.64 70.22
Total 87.01 0.64 12.64 75.02
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PROFIT AND LOSS ACCOUNT

In arriving at the profit for th@eriod, net banking income is reported separately from other operating
income and charges.

(0 millions)
Net bankingincome (1,538.69)
Exceptionalincome items
Other operatingincome and charges 17.627.34

Gross operating profit and ratofit for the period 16,088.65

A specific mission has been entrusted to CADES, which is to extinguish a debt over its scheduled tem.
The profit forthe year measures its capacity toreduce its own debt.

Net banking income

Net banking incomeonsists of the costof debt, theincome generated from cash positions and the net profit
or loss on financial transactions.

Note9: Banking income

Period ended 31 December 31 December 31 December
(0 millions) 2020 2019 2018
INTEREST RECEIVABLE AND SIMILAR INCOME

FROM TRANSACTIONS WITH CREDIT 78.86 28.28 188.81
INSTITUTIONS

Interestreceivablei Demand loans and advances and

openrepurchase agreements

Interest from ordinary accounts in debit - -
Interest fromloans - -
Interest from securities delivered under openrepurchase

agreements

Interestreceivablei Termloans, advances and

repurchase agreements

Interest from loans denominatedin euro - -
Interest from loans denominated in fore@nrencies - -
Interest from securities delivered under repurchase

agreements

Other interest receivable 78.86 28.28 188.81

INTEREST RECEIVABLE AND SIMILAR INCOME
FROM BONDS AND OTHER FIXED INCOME - -
SECURITIES

Interest from fixed income securities - -
Interest from government securities - -
OTHERINTEREST RECEIVABLE AND SIMILAR

INCOME 476.54 585.41 685.73
Amortisation of premiums onissue

10201 93.21 95.60
Net profit on hedging transactions 374.53 492.20 590.13
Profit on repurchase of own securities - - -
Total 555.40 613.69 874.54
Banking income, which amounted to 0U555.40 million,

Net profit on hedging transactions amounting t

U478.86 million; and

1
1 Interestreceivable and similar income from transactions with credit institutions amounting to
T The amortisation of bond premiums on issue
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Note 10: Cost of debt

Period ended

31 December

31 December

31 December

(0 millions) 2020 2019 2018
INTEREST PAYABLE AND SIMILAR
CHARGES ON TRANSACTIONS WITH CREDIT 43.77 41.30 44.34
INSTITUTIONS
Interest payable- Demand loans and repurchase ) ) )
agreements
Interest on ordinary accounts in credit - - -
Interest onovernightloans - - -
Interest on securities delivered under repurchase
agreements ) ) )
Interest payablei Term loans andrepurchase
agreements 40.55 40.55 40.55
Interest on CDC loan (transfer of debt) - - -
Interest on multcurrency credit - - -
Interest on securities delivered under repurchase
agreements ) ) )
Interest on private placements 40.55 40.55 40.55
Other interest payable and similar charges 3.22 0.75 3.79
INTEREST PAYABLE AND SIMILAR 2 566.24
CHARGES ON BONDS AND OTHER FIXED 2,023.31 e 3,014.07
INCOME SECURITIES
Interest on debts evidenced by certificates 2,023.31 2,566.24 3,014.07
Lnljt?()rgst on negotiable debt instruments denominats 267 440 382
Interest on negotiable debt instruments denominate
other currencies 35.29 19.57 142.20
Interest onbonds and equivalent securities
denominated in euros 1,573.66 1,938.22 2,045.93
Interest onbonds and equivalent securities
denominated in other currencies 391.74 502.35 577.19
Other charges on debtevidencedbyurities 19.95 101.70 244,93
Other interest payable and similar charges - - -
FEES PAYABLE 27.01 7.97 22.78
Fees onterm loans with credit institutions 0.03 4.95 20.28
Fees on negotiable debtinstruments issued - - -
Feeson bonds 26.96 3.00 2.47
Otherfees on securities transactions 0.02 0.02 0.03
Otherfees - - -
TOTAL 2,094.09 2,615.51 3,081.19
I nterest payable and similar charges on CADESG6 deb
20% from 31 December 2019 atainsists of:
T Charges amounting to U2,023.31 million in resp:¢
T I nterest amounting to 0U43.77 million on transa
on private placements and margin calls; and
T Fees amounting to 027.01 million.

The decrease in interest and similar charges payable compared with 31 December 2020 was related to
favourable market conditions.
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Notel1: Gains andlosses on trading securities

Period ended 31 December 31 December 31December
(0 millions) 2020 2019 2018
NET GAIN (LOSS) ON FOREIGN i i i

EXCHANGE TRANSACTIONS
Otherforeign exchange transactions -

Notella: Gains andlosses on investment securities and equivalent

Period ended 31 December 31December 31December
(0 millions) 2020 2019 2018
GAINS (LOSSES) ONINVESTMENT

SECURITIES AND EQUIVALENT - -
Net gain (loss) on investmentsecurities -

Notel1b: Exchange rate gains and losses on management operations

Period ended 31 December 31 December 31 December
(0 millions) 2020 2019 2018
EXCHANGE RATE GAINS AND

LOSSES ON MANAGEMENT - - -
OPERATIONS

Exchange rate gains onforeigarrency ) ) )
invoices

Exchange ratelosses on foreigmrrency

invoices i i i
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Other operating income and charges

Otheroperatingincome and charges consist mainly of specific income and charges dealt with by Order No.
96-50 of 24 January 1996 (CRDS contributions, CSG, social levies on income from property and
investments, payments from the Retirement Reserve Fund, prapsefysales and payments to the State

and social security funding organisations), general operating charges and depreciation, amortisation and

impairment charges on nanirrentassets.

Notel2: CRDS revenues

The table below details revenaliocated to CADES under Article 6 of Order No-596 of 24 January
1996 after deducting assessment and collection costs and losses on outstanding CRDS contributions (write
offs, waivers, cancellations and debt forgiveness).

Period ended 31 December 31 December 31 December
(' iillions) 2020 2019 2018
NET CRDS REVENUES (Article 6) 7,357.42 7,597.14 7,347.32
CRDS contributions levied onwages and
salaries | 6,548.68 6,706.69 6,487.03
;ZSRSlgtSScontrlbutlons levied on property 324 55 32723 320.09
CRDS contributions levied oninvestment
income 349.44 390.75 377.27
CRDS contributions levied on sales of gel
and precious metals 4.22 4.91 5.77
CRDS contributions on gaming proceeds 130.53 167.56 157.16
CRDS exemption offsets
(travelvouchers and voluntary communit' - - -
services)

CRDS revenues, net of col m#liant i on costs, amount ed

CRDS levied on wages and salaries (which is mainly collected by ACOSS) represented 89% of the total.
CRDS collected by the offices of the Directorate General of Public Finances and levied mainly on capital
(property and investment income) reprase 9.16%. CRDS on gaming profits and the sale of precious

metals represented 1.83%.
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Note 12a

The table below provides a breakdown of income and charges relatingto the CRDS at31 December 2020.

CRDS REVENUES (N CRDS COSTS (I | Netrevenues
(G millions) (1-11)
Write-offs, waivers, cancellatior 19.46
CRDS levied on wages and salaries 6,600.17 and debt forgiveness ' 6.548.68
Assessmentand collection cosl 3203
CRDS levied on property assets 338.41 Assessmentandcollectioncost 13.85 324.56
CRDS levied on investment income 351.19 Assessmentand collection cost 1.76 349.43
CRDS levied on sales of gems and
precious metals 4.24 Assessmentand collection cosl 0.02 4.22
CRDS levied on gaming proceeds 131.19 Assessmentand collection cost 0.66 130.53
CRDSexemption offsets
(travelvouchers and voluntary - - -
community services)
Provisions on outstanding CRD
Reversal of provisions on outstandin 4.60 to becollected 98.00 (93.40)
CRDSto be collected
Total 7,429.80 Total 165.78 7,264.02

Note12.1: CSG revenues

Supplementary social security contributio@®tribution Sociale GénéraliséeCSQ are a resource
allocated to CADES at the rate @60% since 1 January 2016 for CSG on taxable employment income,
unemploymentand similar benefits, and income from property and investments, and at0.30% for CSG on
profits from gaming.

The tax base is similarto thatof the CRDS, with the exceptionthadntributions are levied on the sale
of gems and precious metals.

Period ended 31 December 31 December 31 December
(0 millions) 2020 2019 2018
NET CSG REVENUES (Article 6) 8,381.62 8,583.37 8,129.29
CSG contributions levied on wages and salaries 7,562.95 7,713.47 7,288.66
CSG contributions levied on property assets 389.88 390.58 378.05
CSG contributions levied on investmémntome 41941 468.96 452.90
CSG contributions on gaming proceeds 9.38 10.36 9.68
CSG exemption offsets - - -
CSG revenues, net of collection costs, amounted

CSG levied on wages and salaries (which is collected mainly by ACOSS) represented 90.2% of the total.
The remaining CSGis levied on income from investments andfroperty (9.8%).
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Note 12.1a

The table below provides a breakdown of income and charges relatingto the CSG at31 December 2020.

CSG REVENUES () CSGCOSTS () Net
(0 millions) revenues
(1-11)

Write-offs, waivers, cancellation

CSGlevied on wages and salarie 7,619.83 and debt forgiveness 20.08 7,562.95
Assessmentand collection costs 36.80

CSGlevied on property assets 406.54 Assessmentand collection costs 16.67 389.87

CSG levied on investment income 42152 Assessmentand collection costs 211 419.41

CSG levied on gaming proceeds 9.43 Assessmentand collection costs 0.05 9.38

CSG exemption offsets ) i )

Reversal of provisions on Provisions on outstanding CSGto

outstanding CSGto be collected 5.27 be collected 123.86 (118.59)

TOTAL 8,462.59 TOTAL 19957 8,263.02

Note12.2: Sociallevies onincome from property and investments

Sociallevies on income from property and investments were a source of revenue allocated to CADES from
1Januan2011 under Act No. 2010594 of 20 December 2010 (pursuant to Articles-24and 2485
of the Social Security Code). Since 1 January 2016, CADES no longer receives the 1.3% portion of these

levies, but an additional 0.12% of CSG.
The following table essentially shows adjustments made in 2020 to payments recognised in 2015.

Period ended

31 December 31 December

31 December

(0 millions) 2020 2019 2018
NET REVENUE FROM SOCIAL LEVIES (0.96) (0.80) (1.89)
On income from property - - -
On income frominvestments (0.96) (0.80) (1.89)

Note 12.2a

The following table shows the breakdown of revenue and costs associated with social levies on income
from property and investments recognisedin 2020.

REVENUES FROM SOCIAL 0] COSTSRELATINGTO (1) | Netrevenues
LEVIES SOCIAL LEVIES (1-1n
(0 million

Sociallevies on incomefrom
property

Assessmentand collection costs

Write-offs, waivers, cancellation
and debt forgiveness

Sociallevies on incomefrom (0.97) Assessmentand collection costs - (0.97)
investments
Reversal of provisions on _ Provisions on outstandiregnounts i
outstandingamounts to be collect to be collected

TOTAL (0.97) TOTAL - (0.97)
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Note12.3: Payments by the Retirement Reserve Fund (FRR)

The Retirement Reiliomon26ApM2080d paid 02.10
Period ended 31 December 31 December 31December
(0 millions) 2020 2019 2018
REVENUE FROM THE RETIREMENT
RESERVE FUND 2,100.00 2,100.00 2,100.00
Revenue forthe year 2,100.00 2,100.00 2,100.00

Note13: General operating charges

Period ended

31 December 31 December

31 December

(0 millions) 2020 2019 2018
STAFF COSTS 0.95 0.98 1.08
Wages and salaries 0.68 0.69 0.75
Social security charges 0.26 0.28 0.31
Time savings account 0.01 0.01 0.02
Sundry charges - - -
OTHER ADMINISTRATIVE EXPENSES 0.78 2.35 1.83
Taxes and duties 0.08 0.09 0.09
External services 0.70 2.26 1.74
TOTAL 1.73 3.33 291

General operating charges correspond to expenditure falling within the scope ofthe administrative budget.
They do not include the acquisition and the amortisation and depreciation of fixed assets (see Note 2). They
fell by 48.05% compared with 31 December 2019, on account of the rebilling of staff provision charges.

List of staff positions at31 December 2020

Non-civilservant public sector employees

1 seniorfront office manager (gradg

1 assistant front office manager (gra&he

1 asset andliabilities matching strategist (grade A)
1senior back office manager (grade A)

1l assistant back office manager (gréle
1bilingualexecutive secretary (graBe

Civil servantemployees

1 generabffice manager (gradk)
1 administrative manager (gradg

CADES has made available nowil servant public sector employees to AFT since 1 September 2017 and
has accordingly paid the corresponding salaries, employer charges and payroll taxes wehiwnizen
reimbursed annually by the Directorate General of the Treasury. In accordance with the terms of the services
framework agreementsigned on 1 Septer@bé&i7 by CADES and the DGT, these salaries are then rebiled

to CADES.

CADESS®S
-statutory

admnpesngas icveeme t o 0O0.

78

million
audttaousodrfyeasdi brof hehe

for 2020

2020 financi al

- operating costs paid directly by the Ministry of the Economy, Finance and thedRggorespect of
activities carried out by AFT on behalf of CADES, in accordance with the financial agreement of 22
November2018.
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Notel3a: Property assets and property management

Period ended 31 December 31 December 31December
(0 millions) 2020 2019 2018
REVENUE FROM PROPERTY ASSETS - 0.13 0.14
Exceptionalincome - - 0.01
Provisions reversed - 0.13 0.13
CHARGES ON PROPERTY ASSETS - - 0.02

- - 0.02

External services
Exceptional charges -

All the properties transferred to CADESon 1 January 2000 were sold over the nextthree years. Since 2007,
CADES has managed the roff of the last properties, in particular the related disputes.

Note 14: Other non-banking operating charges

Period ended 31 December 31 December 31 December
(0 millions) 2020 2019 2018

Paymentsto the State - -
Provision for sundry liabilities

Ruyterjudgment - 2.30 1.57
Reduction of CSG and CRO¥ome - - -
TOTAL - 2.30 1.57

In the Judgment of 26 February 2015, the European Court of Justice confirmed ttexalglity of
property income received in France by tax sresidents, and granted them entitlement to the full
reimbursementof sums unduly deducted since 2012 in regp@BDS, CSG and social levies.

Notel4a: Other operating income

Period ended 31 December 31 December 31 December
(0 millions) 2020 2019 2018
Otherreversals of provisions for sundry charge (0.01) 0.25 -

Otherreversals girovisions for sundry liabilities
Ruyter judgment 2.98 2.92 7.41
TOTAL 2.97 3.17 7.41
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Note15: Exceptionalincome and charges

Period ended 31 December 31 December 31 December
(0 millions) 2020 2019 2018

Statutonfimitation of debt’ administrative budget - - 0.01
Statutory limitation of delit financing budget - - -
Other exceptional inconfienpact of ACOSS changes
Other exceptional charges (impact of ACOSS chan

Other exceptional charges - - (0.04)
Other exceptionalincome 0.04 0.01 -
TOTAL 0.04 0.01 (0.03)
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OFF-BALANCE SHEET COMMITMENTS

Off-balance sheet commitments distinguish between commitments given and commitments received and
are analysed between loan commitments, guarantee obligations and guaramsieesritias. Certain
commitments are not recorded on the face of the accounts, being commitments in respect of currency
transactions and forward financial instruments. Information regarding these commitments is provided in
Notes 16 and 17 below.

Note16:Currency transactions

At 31 December 202 At 31 December 201 At 31 December 201
. Currencies . Currencies . Currencies
, . Currencies to Currencies to Currencies tc
(a mi . to be ) to be ; to be
be receivec . be receivec . be receivec .
deliverec deliverec deliverec
FORWARD TRANSACTIONS
. L . 29,763.3 - 18,937.7 - 24,707.7
Financing in foreign currency
Hedging transactions over the counte
Forward exchange againsteuro 9,904.2 - 133.7 )
Up to 1l yes 9,904.2 - 133.7 - -
From 1 to 5 yeal - - - -
Over 5 year - - - -
Currency swaps against eurc 19,859.1 - 18,804.0 - 222735757:
Up to 1 yee 4,463.5 - 6,453.6 - ' )
From 1 to 5 yea 12,950.8 i 11,383.8 i 14,788.73
Over 5 year 2,444.7 i 966.5 i o

FORWARD TRANSACTIONS
Foreign currency financing commitments receivec

Hedging transactions over the counte

Forward exchange againsteuro
Up to 1 yee
From 1 to 5 yeal

Currency swaps againsteurc
Up to 1 yee
From 1 to 5 yeal
Over 5 year

Forward exchange contracts against euro correspond to forward purchases enterethiafmurpose of
hedging commercial paper denominated in foreign currencies. Forward exchange outstandings at 31
December 2020 came to 09,904.25 million.

The increase in outstandings of currency swaps against euro is attributable to the increaga in forei
currency issue outstandings.
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Note17: Forward financial instruments

At 31 December 31 December 31 December
(0 millions) 2020 2019 2018
INTEREST RATE INSTRUMENTS
Organised markets and equivalents
Firm transactions enteredinto for
hedging purposes - - -
Euro Boblfutures contracts (5 years) - - -
Euro Bund futures contracts (10 year: - - -
Other firm transactions - - -
Options entered into for hedging
purposes - - -
Other options - - -
Over the counter 12,110.67 13,310.67 13,310.67
Firm transactions entered into for
hedging purposes

Interestrate swapsineuro 12,110.67 13,310.67 13,310.67

Micro hedging 12,110.67 13,31067 13,310.67
-Uptolyear 2,932.42 200.00 -

-From 1to5years 9,178.25 10,799.34 8,220.17

- Over5 years - 2,311.33 5,090.50

At 31 December 2020, interest rate instruments entered into by CADES comprise@swap$ing to
0$12,110.67 million entered into for micro hedging
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Note 18: Other off-balance sheet commitments

At
(0 millions)

31 December
2020

31 December
2019

31 December
2018

FINANCING COMMITMENTS
Commitments received

From credit institutions

- Backupcreditlines

- Multi-currency credit lines

- Creditlinesin treasury bills

- Othercreditlines

Sundry

- Retirement Reserve Furiddnds de
Réserve pour les Retraijes

- Borrowings

- Commercial paperandsecurities len
under repurchase agreements

Commitments given

Payments to the State

Payments to social security agencies

- Assumption of debt provided foyb
the 2020 Social Security Finance A

Financing commitments given under
repurchase agreements, currency purchas
and treasury bills

1,200.00

21,450.00

116,000.00

1,000.00

10,500.00

700.00

12,600.00

15,000.00

Commitments received consist of:

1 Five activation agreements foredit lines enabling CADES to add funds directly to its euro

denominated deposit account held with Banque de
counterparties at 15 to 30 days6é notice, dependi
1T A t ot a I5hilkohinpagrentsdrom the Retirement Reserve Fund, corresponding to the annual
payments of 02.210 billion for the period from 2«
201015940f2ecember 2010) and 01. 4502033I(LewNDr2020 or t he |

992 of 7 Augus020 on the social security debt and autonomy).
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Note19: Abridged statements

BALANCE SHEET
At 31 December 202C
(0 millions)
PROFIT AND LOSS ACCOUNT BROUGHT FORWARD FROM 1 JANUARY 2020 (109,274.01)
PROFIT FORTHE YEAR ENDED 31 DECEMBER 2020 16,088.65
PROPERTY ENDOWMENT 18122
DEBT REMAINING TO BE REPAID AT 31 DECEMBER 2020 (93,004.14)
Represented by:
Liabilities towards third parties
- Borrowings fallingdue within 1 year 30,906.12
- Borrowings falingdue after 1 year 73,132.15
- Other creditors. accruals and unearned income 2,73592
Less assetseld by CADES
- Financialinvestments 9,91091
- Other debtors, prepayments and accrued income 3,859.12
PROFIT AND LOSS ACCOUNT
Period ended 31 December 202C
(0 millions)
NET REVENUE FROM CRDS, CSG AND SOCIAL LEVIES 15,529.04
ESTIMATION CHANGES AND ERROR ADJUSTMENTS -
NET REVENUE FROM RETIREMENT RESERVE FUND (FRR) 2,100.00
NET REVENUE FROM PROPERTY -
Interest payable and similar charges (2,067.08)
Fees (27.03)
Interest receivable and similarincome 55541
NET FINANCIAL CHARGES (1,538.70)
Operating charges (1.73)
OPERATING PROFIT 16,088.61
Provision for sundry liabilities -
Exceptionalincome (charges) 0.04
NET PROFIT FOR THE YEAR ENDED 31 DECEMBER 2020 16,088.65
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OTHER INFORMATION

The tables below providésformation on market value, comparing the debt at repayment value as at 31
December 2020 with the debt at market value.

Debt at repaymentvalue as atclosing date comprises the following elements:

a.

b.

The nominalvalue of fixed rate, variable rate adplistable rate borrowings in euros.

The nominalvalue ofthe fixed rate, variable rate and adjustable rate euro legs of basis swaps
representing perfect transformation of foreign curresferyominated borrowings into euro
denominated borrowings.

The accued nominal value of inflation indexed bonds as at31 December 2020.

Interest accrued but not yetdueis excluded from debtatrepaymentvalue.

Debt at repaymentvalue at maturity comprises the following elements:

a.

b.

The nominalvalue of fixed rateariable rate and adjustable rate borrowings in euro.

The nominalvalue ofthe fixed rate, variable rate and adjustable rate euro legs of swaps representing
perfect transformation of foreign currerdgnominated borrowings into eudenominated

borrowings

The projected nominal value at maturity of inflation indexed bonds.

The marketvalue of swaps used for macro hedging.

Debt at marketvalue comprises the following elements:

a.

The value ofthe fixed rate bonds and inflation indexed bonds baskd average market price on
31December2020.

The value of unlisted securities issued by CADES obtained using the CADESwg@n curve as

at 31December 2020. Options embedded in certain of these securities are valued usinganinternal
modelbased ortandard valuation software developed and marketed by an independent service
provider.

The value of derivatives used to transform part of the debt through micro hedging. Options embedded
in certain of these instruments are valued using the same intehallmo

The value of derivatives used for macro hedging.

The present value at 31 December 2020 of collateral, repurchase agreements and bank balances.
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(in millions of euros) DEBT AT REPAYMENT VALUE DEBTOXL'\(IJAERKET MARKHEE-I—D\QI\kILéE oF
TRANSACTIONS
At maturity At 31 December 2020| At 31 December202Q0 At 31 December 2020

UP TO 1 YEAR 19,822.6 19,808.0 20,3318 781.7
FROM 1 TO 5 YEARS 58,480, 58,404.5 62,887.8 435.8
OVER 5 YEARS 15,550.8 15,550.8 16,688.3 145.7
SWAPS -

TOTAL 93,854.1 93,763.4 99,908.0 1,363.3
VARIABLE RATE 2,282.6 2,282.4 3,092.0 758.7
INDEXED RATE 7,106.7 7,016.2 7,409.0

FIXEDRATE 84,464.7 84,464.7 89,406.9 604.5
SWAPS .

TOTAL 93,854.1 93,763.4 99,908.0 1,363.3

Compared with the previous financial year, at 31 December 2020 there had been an increase in the
proportion of shorandlongterm repaymentalue debt and a decrease in that of meeienm debt, as

shown by the table below:

DEBT 31 Decembe 31 Decembe 31 December

2020 2019 2018
Shortterm (under 1 year) 21.13% 20.40% 16.36%
Mediumtem 62.29% 68.93% 60.59%
Longterm (over5 years) 16.59% 10.66% 23.04%

As regards the breakdown between issues denominated in euro and other currencies, in the year ended
31December 2020 the proportion of etenominated debt decreased substantially from 31 December

2019, ashown by the table below:

DEBT | 31 Decembe 31 Decembe 31 Decembetr

2020 2019 2018
In foreign currencies 29.92% 20.06% 22.88%
In euros 70.08% 79.94% 77.12%

The posthedging repaymentaluedebt breakdown below shows a further increase irpthportion of

fixed rate issues and stability in that ofindexed rate issues:

DEBT 31 Decembe 31 Decembe 31 December

2020 2019 2018
Variable rate 2.43% 6.05% 11.25%
Indexedrate 7.48% 7.86% 9.31%
Fixed rate 90.08% 86.10% 79.44%
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Explanation of variances between market value and repaymentvalue:of debt

The difference between the marketvalue of the debt and its repayment value is explained by the following
factors:

- Themarketvalue offixed rate loans increased becauseaé thiee in interest rates;

- Marketvalue factors in the present value of future coupons whereas repayment value excludes
coupons;and

- Gainsandlosses on macro hedging swaps impact marketvalue one way orthe other.

The above information coversa signi cant part of CADES® main activit)
possible conditions the debtit raises on the financial markets.
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POST-BALANCE SHEET DATE EVENTS

Decree No. 20240 of 19 January 2021 set the assumption of debts fa0@iefinancial yar. They come
t o Hiliéntand break down as follows:

- U 1dillion for pastyear deficits,

- U®million for hospitalsé debt,

- U 2Mdlllion forforecast deficits.
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The undersigned Authorising Officer, Mr. Jelaouis Rey, hereby certifies that thesatements record the
accounting entries for which he is responsible and the orders sent to the Accounting Officer, pursuant to

Articles 24 and 32 of Decree No. 201246 dated 7 November 2012 relating to public budget and
accounting management.

Paris, on

The Authorising Officer

2667784418399821-v1.15 46/46 36-41014486



PERSONSRESPONSIBILE FOR THE INFORMATION GIV EN IN THIS
SUPPLEMENT

Declaration by persongesponsible for this Supplement

To the best of the knowledge of the Issuer, the information contained in this Supplement is in
accordance with the facts and does not omit anything likely to affect the import of such
information.

Caisse d'Amortissement ded Dette Sociale represented by the Agence France Trésor

139 rue de Bercy
75012 Paris
France

Directeur générahdjoint
Cyril Rousseau

In Paris, orb May 2021

AUTORITE
DES MARCHES FINANCIERS

AIXIF

This Supplement to the Base Prospectus has been approvédbgr2021 by the AMF, in its
capacity as competent authority under Regulation (EU) 2017/1129.

The AMF has approved this Supplement after having verified that the information co
in the BaseProspectus is complete, coherent and comprehensible within the meat
Regulation (EU) 2017/1129.

This approval is not a favourable opinion on the Issuret on the quality of the Securiti
described in this Supplement.

This Supplement to tiBase Prospectus obtained the following approval numhet32
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